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Contemporaneous Documentation 

Included in Pacific Coast's R&D Credit Study 


Basalite Technical Service 

Technical Project 61312005 

Fly Ash Trials - Port Neal & Victorville Cement 

Requested By: D Puskas Date: 04/2412002 Product Type: Sack Mix 

Opened By: Plant # 1403 Request Type: R&D 

TR 175 Distrlbution: 

I Identification :Jf 
Uncertainty 

! 

Objective: 

Development of !\lew orResolution: ~ Improved Business 
Cement: VictOfVllle 
Aggregates: Lemon Cove 

ComponentFly Ash: ISG Port Neal Class C 

1. Control 15.8% - 45%CA 
2. 25% Fly Ash - 45%CA Alternatives to Eliminate
3. 25% Fly Ash - 5O%CA 
4. 25% Fly Ash - 55%CA ~ Uncertainty and 
5. 25% Ry Ash - 6O%CA 

Process of Evaluation6. 25% Fly Ash ~ 45%CA 55% Crusher Fines 

Treasury Regulation Section 1.41-4(a)(S) Process of Experimentation 
itA process of experimentation is a process designed to evaluate one or more 
alternatives to achieve a result where the capability or the method of achieving that 
result, is uncertain .. . . A process of experimentation must fundamentally rely on 
principles of physical and biological sciences ... and involves the identificatio 0 

unce aintv concerning the deVelopment pr improvement pf a bY$iness cpmppnent, 
the identification of one or more alternative$ intended tp e liminate that yncertainty. 
and the identification and the conduct of a process of evalyating the alte rnatives 
(through, for example, modeling, simulation, or a systematic trial and error 
methodology). 



Contemporaneous Documentation 
Included in Pacific Coast's R&D Credit Study 

8asalite Technical Service 

Technical Project 61312005 

Adjustment of Clalite Mix designs 

Requested By: D. Puskas Date: 0512512001 Product Type: Block 

Opened By: Plant # 1401 Request Type: R&D 

TR 112 

Resolution: 

Distribution: 

Evaluated Alternatives (analysis) 

Process of Experimentation 
(systematic trial and error) 

Improved Business Component 
(quality and reliability) 

I 



Basalite Technical Service 

Technical Project 6/3/2005 

Fly Ash Trials - Phoenix & ISG - Victorville 

Requested By: D Puskas Date: 04/30/2002 Product Type: Sack Mix 

Opened By: Plant # 1403 Request Type: R&D 

TR 176 Distribution : 

Objective: 

Test Victorville Cement content @ 15% 
Determine optimum Class C fly ash replacement rates 
Vary coarse to fine aggregate ratios for optimum strengths 
Compare ISG Port Neal to Phoenix 

Resolution: 

Aggregates: Lemon Cove 
Cement: Victorville 
Fly Ash : ISG Port Neal 

1. Control - 15% Cement, 50% Sand, 50% Rock 
2. 25% Fly Ash, 50% Sand, 50% Rock 
3 25% Fly Ash, 45% Sand, 55% Rock 
4 30% Fly Ash, 50% Sand, 50% Rock 
5 30% Fly Ash, 50% Sand, 50% Rock 

Aggregates: Lemon Cove 
Cement: Victorville 
Fly Ash: Phoenix 

1. 25% Fly Ash, 50% Sand, 50% Rock 
2. 25% Fly Ash, 45% Sand, 55% Rock 
3. 30% Fly Ash, 50% Sand, 50% Rock 
4. 30% Fly Ash, 50% Sand, 50% Rock 

*Victorville cement, Lemon Cove aggregates % as noted. T .Harold 

Page: 3 TR: 182 



I 

8asalite Technical Service 

Technical Project 6/3/2005 

Goshen - Fly Ash Replacement Trial 

Requested By: D Puskas Date: 03/05/2002 Product Type: Sack Mix 

Opened By: Plant # 1402 Request Type: R&D 

TR 162 Distribution: 

Objective: 

Determine Replacement rate of Cement/Fly Ash. 

Resolution: 

1. Run Control with 15.8% Cement using Victorville Cement. 

2. Reduce Cement to 13.8% to determine Strength Performance against 15.8% Standard. 

3. Replace 15% of Cement loading with Fly Ash A & with Fly Ash B. 


Lab Batch: 8.06#/1.42# 


4. Replace 20% of Cement loading with Fly Ash A & with Fly Ash B. 


Lab Batch : 7.58#/1 .9# 


5. Replace 25% of Cement loading with Fly Ash A & with Fly Ash B. 


Lab Batch: 7.11#/2.37# 


6. Replace 30% of Cement loading with Fly Ash A & with Fly Ash B. 


Lab Batch: 6.64#/2.84# 


7. Replace 35% of Cement loading with Fly Ash A & with Fly Ash B. 


Lab Batch: 6.16#/3.32# 


8. Replace 40% of Cement loading with Fly Ash A & with Fly Ash B. 


Lab Batch: 5.7#/3.78# 


* Six 3 x 6 cylinders will be run from each batch. 3 each for 7 & 28 day strength testing . 
Set time, Slump, & Aggregate Gradation will be included for each Lab Batch. 

** Victorville cement, pre-blend Lemon Cove aggregates (55%sand 45%rock) T.Harold 

Page: 83 TR: 170 

http:5.7#/3.78
http:6.16#/3.32
http:6.64#/2.84
http:7.11#/2.37
http:8.06#/1.42
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8asalite Technical Service 

Technical Project 6/3/2005 

Fly Ash Trials - Port Neal & Victorville Cement 

Requested By: D Puskas Date: 04/24/2002 Product Type: Sack Mix 

Opened By: Plant # 1403 Request Type: R&D 

TR 175 Distribution: 

Objective: 

Test Victorville Cement content @ 15.8% 

Determine optimum Class C fly ash replacement rates. 

Vary coarse to fine aggregate ratios for optimum strengths 


Resolution: 

Aggregates: Lemon Cove 

Cement: Victorville 

Fly Ash : ISG Port Neal Class C 


1. Control 15.8% - 45%CA 
2. 25% Fly Ash - 45%CA 
3. 25% Fly Ash - 50%CA 
4. 25% Fly Ash - 55%CA 
5. 25% Fly Ash - 60%CA 
6. 25% Fly Ash - 45%CA 55% Crusher Fines 

I , 

Page: 2 TR: 176 
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Dcscripticm ofDoCUDlClltlllloqucstodI 

Foim4564 . Departmeat ofthc Treasury Request Number. 
<(b¥.1an.J984) IDtema1 Revcauo ServIce . 

INFORMATION DOCUMENrRBQUBST "To: (Name OfTaxpcyw and Company, Division. or Brandl) ~cctRcem.hcmU~ 
Ifaafic Coast Building Produetal 

Submitted To: 

Ken~ 
SAlN No.60+06 

.' D_ofPrmou:s Requests: 
Ploaso ratain wl1h liJtcId documentl .to requeeter1isted below.. . 

I 

,
J 

-""•
i 
I 
i 

11. Worlcpapm showing computation oftbe research credit on tho 2~03 and 2OO6OJ 
returns: 

2. 	 Was my outside party involved in the calculation oftbc amount3 ofthe qualifyIng 
~ and ofthe credit? 

3. 	 Wu a study oftha c:n:dit prepan:d by 811. outaide party? It:~ provide acopy. 
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RESPONSE DATE: 121l1ll007 

FROM: Requetten Name, Addreu &: Telephone Number: 
Hairy Potter, RcwCDtlC Agent 
Internal Revenue Service 

Date OfRcquest: 

1112112007 
4330 Watt Ave. 
SacnmClltO. CA 95821 (9161974-5549 
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Form4S64 
(llev. Jan.1984) 

Department ofthe Treasary 
I1Itemal Revenue Service ·· 

INFORMATION DOCUMENT REQUEST 

Request Number: 
17 

To: (Name OfTaxpayer and Company, D~ion, Or BranCb) Subject 
200503 &, 200603 
R&BCredit 

Pacific Coast Building Products 	
SllbmiUed To: 

Ken Irwin 

SAIN No. 802-04 

Pl~ return with listed docameats to 1Q,jUQ~W listed below, 
Date ofPrevious Requests: 

· 1 

I 
Ii iI 

I 

i 


.
Description ofDocuments Requested 	 iI 	

i 
I 

Tbia Infonnation Document Rcquest concems Pacific Coast BuDding Products. Inc.'s andI Subsidiaries (PCBP) Tax Credit undCf:IR.C §41 for the tax years ending March 31, 2005md /'. 
March 31, 2006. I 

r 
j' 
r 

I 
I 

[. 
Please provide the following infonnation: 

• 	 The E:lecutfve S~which asstm1ed1y accompanied a Research and 
Development Tax Credit Studyprepared for the tax year etJding March 31. 2006. 

f 
• 	 All portions ofthe Cost Aeeumulations BiDden tbat were not included in the 

sections flQRB Sammary"t 'Wages QRE", "'Supplies QRE" and ..Contract \' 
Research QRE" for the tax years ending March 31, 2005 and March 31, 2006. 

• 	 All portions ofthe Documentation Binden for the tu ~ ending March 31, 
2005 and March 31, 2006. It is our~ that thi9 will include the ''Site 
Summary Memorandatl referenced in the Exeeutive S1lDUIW")' previously 
provided. . . 

RESPONSE DATE:· 10/1612008 

• 
FROM: Requesten Name, Address & Telephone Number. Date OfRequest 

Harry Potter, Revenue Agent 
IntcmaI Revenue Sc:Mce 9/1612008 
4330 Watt Ave. 
Sacramento, CA 95821 (916) 974-5549 
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Form. 4564 
(Rev. ImI984) 

Department ofthe Treasury 
Jntemal Reve:aue Scrnce 

INFORMATION DOCUMENT REQUEST 

Request Number: 
17 

To: (Name OfTaxpayer and Company, Divisi~ or Branch) Subject: 
200503 & 200603 
R&.BCredit 

Paci.fic Coast Building Products . 
Submitted To: 

K.cnhwin 

SAIN No. 802-04 

Pleaso return with listed documents to "___ listed below. 
Date ofPrevious Requests: 

r 

:. I 

,I ."I 
. I 

i 
Description ofDoctIl1len1s Requested 

• AD portionS oftho Due Period BJDder(s) applicable to thc! tax years ending 
March 31, 2005 and March 31 t 2006. 

RESPONSE DATE: 101161lOO8 

FROM: Requesters Name, Address & Telephone Number: 
Harry Potter, Revenue Agent 
Internal Revenue Service 
4330 Watt Ave. 
Sacritmento, CA 95821 (916) 974-5549 

Date OfRequest: 

9/1612008 
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In planning the audit strategy, remembex that the Research 
Credit Technical Advisor Team is available to help examiners 
effectively allocate l~mited ~udit resources to those issues that 
pose the greatest compliance risk. 

Once the audit strategy has been adcb::essed, a meeting should 
be held with the taxpayer to g~in a general understanding of how 
the taxpc;l.yer reached i t,s .r~turn (orcl~im) ROS i tion. All members 
of the audi t team iovolvea i th the research cr,edit isslJ,:e shO\lld 
at tend this meeting. Consider sending a letter or is'suing an 
Information Docu,roent R~<Nest (IDR) prior t oo the meeting, . 
addressing potential subjects :(or discussion and documents to be 
produced. Consider requesting that . a taxpayer contact be 
designated for the research credit issue. Some potential issues 
for discussion and documents to be prqduced at the meeting are as 
follows: 

• 	 Who prepared the researcp credit computation workpapers? 

• 	 What methodology was employed for c.apturing QRE·s retlected in 
the ~esearch credit computation workpape.rs (i.~., estimates, 
-interviews, s -amp;ling, su:z::veys, reviews of contempor~eous 
documents, etc.)? 

• 	 What documentation and other substantiation are available to 
support the taxp-ayer's claim for the research credit (including 
the base year,s)? 

• 	 Was this documentation prepared contemporaneously with the 
research activities? 

• 	 What legal standard (s), if a..qy ,elid the taxpayer employ to 
determine credit-eligibility? 

At the m.eet in 
surve s estionnaires to ·e 10 ees. If so, :!request copies of 
these surveys/questionnaires and responses and have the taxpayer 
show how these were used in the research credit computation. 
Also request any instructions that accompanied the 
surveys/questionnaires. 

Advise the taxpayer that interviews of current (and former) 
employees and contractors may be copducted as part of the audit. 
A tour of the research facilities should also be considered. 

http:workpape.rs
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7. SUBSTANTIATION AND RBCORDD£PING 

At the commencement of the auditr, the examiner should 
discuss with the t~ayer the contemporaneous books and records 
available to substantiate the research credit claimed. 
ContelJ!.poraneou~ 15ooks and records should form the basis of the 
examination, and should be re.guested, as needed, in examining the 
particular issues addresse in t is audit techniques gUide. 

For example, the following types of documentation may be 
helpful: 

a. Chart of Accounts 

b. Accounting and Finance Manuals 

c. Organization Charts 

d. Department Descriptions 

e. ~oQ position Descriptions 

f. Product Lists 
1 

g. Docu.mehtatiol'1 of ~erimen~s 

I (I h. Patent .Applications14 

i. Workpapers Used to Compute QRES 

j . WorkpapersUsedto Compute tn~ Research Credi"t. 

k. Workpape rs U ~d to C mpute the Base Amount 

I 
1. Documentation. on Q~s/Gross Receipts ' f 'rom acquired/ 

91sposed trades or bu~inesses 

The following information may assist the exam1ner il'1 
unde+"standing ,the appropriation of compaIW resources or detailsI of researcQ. projects the taxpayer conductea during the 
examination year: 

I 
14The examiner should note that the securing of a patent would usually oc:cur 
prior to the examination year, as research must first be performed before 
securing a patent. 
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a. 	 Maherials ~xplaining research activities, including 
brochures, pamphlets, press releases, and other 
similar documents. 

b. 	 Submissions to management, the board of directors ; 
review commi~tees or ot her,p imilar groups regarding 
researcli project.s, activities, expendi tures, and the 
research credit. 

c. 	 Documents prepared by or on behalf of internal audit, 
including quarterly and annqcU report.s that refer in 
any manner to research activities. 

d. 	 Minutes, notes, or other similar recordings from 
budget, board of directors, managerial or other 
similar meetings concerning research activities. 

e. 	 Project authorizations, budgets, or work orders that 
i .ni tiates a: research project . 

f. 	 The internal authorization policies for approving a 
research project. 

g. 	 project summaries and/or progress reports and project 
meeting minutes. 

h. 	 Field and lab verification data/summary data. 

1. 	 Research credit studies conducted by outside 
consultants. 

j 	. Papers, treatises, or other published documents 
regarding the taxpayer's ' researCh. 

k. 	 Complete copies of contracts (including all 
modifications.), letter agreements, memoranda of 
understanding, or similar documents for research 
performed by or on behalf of a third party. 

The taxpayer bears tneburaen of proving its qualification 
for the research credit. Welch v. Hel~erin9, 290 U.S. 111 
(1939)· Helverinq v. Taylor 293 U.S. 507 (1935); I.R.C. § 6001. 
To meet its burden, the' taxpayer must prove it engaged in 
qualified resea.rch and substantiate the expenses incurred in the 
:qualified research. 
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propo.seq. Treasury Regulation section 1.41-4 Cd) px;ovides that 
the rules generally applicaQle under section 6001 provide 
sufficient detail about required documenta~ substantiation for 
purposes of the research credit. Treasury Regulation section 
1.6001-1 requi;res the keeping of records "sufficient to establish 
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the amount of ... c edits, ... required to be shown ... " 
The cons~qy.e~ce pf ~ailing to keep sufficien records 
substanti'ating a claimed credit may be denial of the credit. To 
facilitate compliance and administration, the Service and 
taxpayers may agree to guidelines for the kee;pi-qg of specific 
records for purposes of substantiating the research credit. 

As ment:i,oned previously, the Research Credit Tecnnical 
Advisor Team recommends considering, where appropriate, the use 
ofexpedit.ed resolution procedures inc uding Advanced Issue 
Resolution (AIR) ana Pre-Filing Agr.eements . (PPA). As a practical 
matter, many substantiation issues could be eliminated if 
taxpayers and the Service entered into specific research credit 
record retention agreements. The best time to propose such an 
agreement would likel¥ ber uJ?On completion of the current 
examination cycle. At that time the examiner, CAS I and the 
taxpayer are in the best pOSition to determine what taxpayer 
records are necessary_ If the ~arties enter into such an 
agreement, the taxpayer w·ll know what records need to be kept 
and maintained in order for the Service to effectively and 
efficiently audit the .credit.,. Although such an agreement will 
not resolve other audit issues, such as whether the activities 
qualify under sect.ion 41 (d), it should improve and expedite the 
audit process to the mutual benefit o~ the parties. 

The examiner should also consider issuing a Notice of 
Inadequate Records, :pursuant to Treasury Regulation section 
1.60Ql-l(d), if the taxpaye~ does not keep sufficient or adequate 
records to support the research credit claimed. 

http:ofexpedit.ed
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