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The parties have discussed the amounts in dispute and are in agreement that the table
helow represents the amounts in dispute for the 2003 through 2005 and 2007 through

2008 tax years:
Tax Year Amount of Proposed Deficiency
in Dispute
2003 $24,825
2004 $54,032
2005 $85,7086
2007 $31,039
2008 $52,139

These figures represent the parties' agreement that the only issue remaining on appeal
is the deductibility of the wagering taxes. The Acknowledgment Letter from the Appeals
Division dated March 23, 2012 correctly states the amount in dispute with respect to the
proposed deficiencies for the 2003 and 2007 tax years. The remaining figures
represent the following adjustments:

- With respect to the 2004 tax year, Appellant does not dispute the adjustment to the
California payroll factor and Respondent has allowed the net operating loss
deduction claimed.
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- With respect to the 2005 tax year, Appellant does not dispute the adjustment to the
California payroll factor.

- With respect to the 2007 tax year, the claim for refund is no longer in dispute.

- With respect to the 2008 tax year, Respondent has reduced the proposed deficiency
based on additional information provided by Appellant to show the amount of
wagering taxes at issue were less than originally claimed.

Please do not hesitate to contact me if you have any questions.
9«//&/& Lew1s’
Tax Counsel {li

¢c: Douglas Bramhall
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