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\1ichael D. Rudd and Patricia J. Rudd 

794298

From: Mandel, Marcy Jo [mailto:MMandel@winston.com] 
Sent: Thursday, May 21, 2015 6:57 PM 
To: Richmond, Joann 
Cc: Loyd, Mark A.; Moll, Charles J. 
Subject: Michael D. Rudd & Patricia J. Rudd -- case No. 794298 

Dear Ms. Richmond: 

Attached are Exhibits for filing and distribution in connection with are the referenced personal income tax appeal, which 
is set for hearing before the Board on May 2ih. Included in the attached 15-page document, with identifying sheets 
between them, are the following five documents: 

1. 	 The Indiana Department of Revenue Commissioner's Directive #35 (January 2007), which was cited and quoted 
in Appellants' Reply Brief. Directive #35 is available on the Indiana Department of Revenue website and is 
provided here for the Board's convenience. 

2. 	 Rudd Equipment Company Inc.'s 2007 Kentucky Form 720S, Schedule K. 
3. 	 Rudd Equipment Company Inc.'s 2008 Kentucky Form 720S, Schedule K. 
4. 	 Mr. Rudd's 2007 Kentucky Schedule K-1 (720S). 
5. 	 Mr. Rudd's 2008 Kentucky Schedule K-1 (720S). 

Please acknowledge receipt of these Exhibits by return email. Please let me know if you have any questions. 

Thank you. 

Marcy Jo Mandel 
Of Counsel 

Winston & Strawn LLP 
333 S. Grand Avenue 
Los Angeles, CA 90071-1543 

D: +1 (213) 615-1864 

F: +1 (213)615-1750 
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The contents of this message may be privileged and confidential. Therefore, if this message has been received in 
error, please delete it without reading it. Your receipt oftthis message is not intended to waive any applicable 
privilege. Please do not disseminate this message without the permission of the author. 
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COMMISSIONER'S DIRECTIVE #35 

JANUARY 2007 

DISCLAIMER: Commissioner's Directives are intended to provide non-technical 
assistance to the general public. Every attempt is made to provide 
information that is consistent with the appropriate statutes, rules 
and court decisions. Any information that is not consistent with the 
law, regulations, or court decisions is not binding on either the 
Department or the taxpayer. Therefore the information provided 
herein should serve only as a foundation for further investigation 
and study of the current law and procedures related to the subject 
matter covered herein. 

SUBJECT: Taxation oflndiana Residents with Pass Through Income from 
Another State 

REFERENCE: IC 6-3-3-3; 45 lAC 3.1-1-74 

INTRODUCTION: 

The Department has analyzed the impact ofKentucky's income tax statutes for 2006 on 
Indiana resident taxpayers. Kentucky statute provides that the definition of a corporation 
includes all limited liability entities, including limited liability companies, limited 
liability partnerships, limited partnerships and S corporations. Limited liability entities 
are subject to Kentucky income tax at the entity level. Members, partners and 
shareholders of a Jimited liability entity, including Indiana residents, remain subject to 
Kentucky individual income tax on their distributive share of income of the limited 
liability entity, and receive a credit against their Kentucky individual income tax liability 
for their proportionate share oftaxes paid at the entity level. 

PROCEDURES: 

IC 6-3-3-3 provides that whenever a resident person has become liable for tax in another 
state upon all or any part of his income for a taxable year derived from sources outside 
Indiana and subject to Indiana adjusted gross income tax, the amount of tax paid on the 
same income to the other state shall be credited against the amount oflndiana tax owed. 
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For the 2006 tax year the credit provided under IC 6-3-3w3 for Indiana residents may 
include the resident's proportionate share oftaxes paid by a limited liability entity to the 
Commonwealth of Kentucky. The credit is available because the Indiana resident has 
personal liability for tax in Kentucky on their proportionate share of the income of the 
limited liability entity derived from Kentucky sources. 

Pursuant to 45 lAC 3.1-1-74, the amount ofthe Indiana resident's credit for taxes paid to 
the Commonwealth ofKentucky for taxable year 2006 is the lesser of resident's Indiana 
income tax liability on the income derived from Kentucky sources or the amount of 
nonrefundable Kentucky tax credit claimed on the taxpayer's Kentucky individual 
income tax return. 

The interpretation ofiC 6-3-3-3 for the 2006 taxable year is to avoid double taxation by 
Indiana of the same income due and payable to the Commonwealth ofKentucky. The 
Indiana resident taxpayer must provide satisfactory evidence to the Department that 
Kentucky tax has been paid. 

John Eckart 
Commissioner 
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Schedule K 


~

! 	

A 
..

 ' 	 ' 

SCHEDULE K • SltAREHOLDfRS' SHARES OF INCOME, CREDITS, DEDUCTIONS, m:. (See SpecifiC lnltruetlons for Each Llneltam) 

SECTION I (a) Pro Rata Share IIams (b) Total Amount 

lm:oma (Loss) and Deductions 
1. Kentucky ordlnaJY Income (IO$S) from trade or buslnassactlvilles {page 1, Part l.llne 10) ~· ......... ~~~ ··~~~· ....... uo ....... ' ~- .~ .......... 1 5,170,723 
2. Net Income (loss) from rental real estate activities. (attached fecleral Form 8825) ·····~~···· .... ··~··· .. ········~· ..········· ··········~-· ....... 2 
3. (a) Gross Income from other rental activities 	 ••••••••••••••••••••••~•••••••no••••••••• .. ••••••••••••'"''"'"'"'''' 3(a) I 15,543.205

(b} Less expenses from other rental activities (attacll schedule) 	 •••••••••••••••••U>ooo•••••~•••"'"'''''""u fbi I 13,012,179
{C) N!d income (loss) from other rental activilies (Uoe 3a less UM 3b) .............................................................................. 3{c) 
 2,531,026 

4. 	Portfolio Income (IOU}: 
(a} lnterasllllcorna H~n•o••oooooo•O•••~••••• ••••••"'••••••• OOO~Hooo•••••• >••••• oo••••o••••• Hoo •••••• ••<>hooooo•• Hon•• oooo.-o•~o•••••••••U•>o •••••••''-' •• 

4[a) 2,756,820 
(b) Dividend Income 	 ••••, oo, ••••• •·~•••• ••• ••• H<;<u ••n •• ••u>OH., o • • •• o • •• •••••• .. • • • ••••, •"'•••••••• • • ·-• _., ••• u" > o ou • •• •··-• '"" •u oooo o >0 o > •• oou ••• ••••' H 

(b} 4,814 
(c) Royalty income 	 ooo ..o•uoo•o > ooo•UHo~•o•oooooo ooH•o•ooooooo o 0 HO ouooaoto•oooOooouo•oo•••••oooO .. OoooooOOOO ooooOOUOOo•o<., >>>>••••••->>>•>' HOI ooonoHooO 

(C)

(d) Net short-term capital galn (loss) (attach federal Schedule 0 and Kentuc;ky ScheduleD if applicable) '''"''••••u.,o••••••H•o•n••••• (d) 
(e) Net long·lerm capital gain (lOS$) (attach federal Schedule oand KtntiJcky Sclle<lult oII applcable) 	 (e)

~··~.. ·······~·-~~·-~············ 
(f) Olher portfolio inc9me (loss) (attach schedule) 	 ••~•·•••.,••~•·••••••••••••••••••••u• ••••••• ••u•u••••• o•• ••~••••••••••••·•••,.••••••••••••••••••••••• (f)

5. Section 1231 net gain (loss) (othar!han due to casualty or theft) (attach fecleral and Kentucky Forms 4797) 	 "•••~u••••••••>•H~••••••• 5 <78,460> 
6. Other income (loss) (attach &Ciledule) ........................................................... , ............................................................ 6 

7. Charitable contributions (attach schedule) and housing for homeless deCiucllon (attach Sclledula HH) 	

•••••••••••~*•u•••••••••••••••••Ho 
7 400.292 

8. lAC Section 179 expense deduction {attach federal Form 4562 and KentiJcky converted Form 4562) .........................., ........... 8 

9. Deduction$ related to pOrtfOUo income (Joss) (attach schedule) 	 9 

10. Other deductions (attach schedule\ .......................... , ........ ::::::::::::::::: ::::::·:: :::::::::::: ·::::::::::::: ·:::::::::::::::::::::::::::::::::: 10 

lnvsstmunt lnlarest 

11. (a) lnt8111$1:expenseoninvestmentdebts ............................................................................................................... 1l{a) 1---:---=-:::-::---,:::-:--:­

 (b) (1) Investment Income included on lloes 4(a). 4(b). 4(c) and 4{f) above ..... .... ............ ......................... ....... ............. (b)(1) t---2=-.c....:..'7.;:;.6.:1..&..;;;;,6...;:3:....::4:.... 
=-~~~t:2~\ln~vas~tm~e~nt~e~xo~~~n~s~es~m~~~~u~dH~o~n~lm~e~9~a~oo~ve~~.. ~·~···~..~~... ..~...~..~...~ ...... ~..~ ..·~--~-.. ~-·~· ..~..-...~ .. --.. ~ ..~-.. ~ ..~-.. ~--~.. -...~..~.. -~-·-·..~..-...~ ..-·..~ ....~~~~2\u_
 ___.._..__....._____
Tax Credits 


12. Skills Training Investment Tax Credit {attach copy(les) of Cllrtlficatlon) ................................................................ .............. 12 t------- ­
13. Historic Prestrvallon Restoration TaxCradit ............................................................................................................... 13 t------- ­
14. Kentucky Unemployment TaxCredlt(attach Schedule UTC) ................ ........................................................................ 14 t------- ­
15. Recycling alld Composllng Equipment Tax Credit (attach Schedule RC) ............ , ..... .. .. .. .. .... .. ..... .. .. .... .. ......... ...... ........ ..... 15 1-------­
16. Kentucky Investment Fund Tax Credit (attach copy{ies) of certlflcatlon) ....................................................... , ............ , .... 16 1-------­
17. Credit for purchases of Kentucky coal used for generating electricity (anach copy of Schedule Cl) . ...... . .. .. .. .. ............... ........ 17 1-------­
18. Oualifit~dResearollFacililyTaxCredit(attach Schedule OR)............................................................................................. 181--------­
19. GEDincenliveTaxCredft(attachformDAEL·31) .................................................................................................. , ...., 191-------­
20. Voluntary Environmental Remediation Tax Cmdit (llrownfield) (attach Schedule VERB) .............................. ........................ 20 t------- ­
21. 8iodieseiTaxCredit(attactl SChedule EIIO) .................................................................................................................. 211-------­
22. Environmental Stewardship TaxCradlt , ........ ........................................... ........................ ....... ...................... ...... 22 J-------­
29. Clean Coal Incentive Tax Csadtt .......................... _ ..................................... , ..................... ........... .... . 23 
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_
I 	

_CHEDULE K·SHAREHOLDERS' SHARES OF INCOME, CREDITS, DEDUCTIONS, ETC. (Sea Speclllc lnstruCIIonllor Eac:h LlneltemJ 
. 

SECTION I • continued (a) Pro Rala Share Rem (b) Total Amount 

24. (a) TypeofSectfon59(e)(2)expsnd~UJVS..,. ------------------- ­
(bl Amount of Section 59(el(21 expendHuras ............................................................................................................ 

25. Tax-exempltnterestlncoma ................................................................................................................................... . 
26. othertax-e~eemptlncome ...................................................................................................................................... . 
27. Nondeductible expenses ...........................................................................................§.~-~....$.'r.~'r.~.N:f ...~... . 
28. Total property distributions (including casll) other than dividends reported on line 30 below ............................................... 
2!1. Other lt&ms and amounts requi~Vd to ba reported sepamety to shareholders (attach schadule) ............................................ . 

SECTION ll·llET Pass•lhfOIIgh IIams 

1. Scorporation's Ker.tlJCky sales from Schedult A, Sectfon I, li~e 1 .. ... .... ... ....... ...... ......... ..... ........ ...... ... ... .... ...... .. ............. 1 1-------­
2. s corporanon•s tot~l sales from Schedule A, Section I, line 2 ..................... :.................................................................... 2 1-------­
3. Scorporation's Kentucky property from SChedule A, Sectlolll, line 5 .......... .......... .......................... ........ ........................ 31-------­
4. Scorporation's total property from Sc:hedule A, Section I, lne 6 .................................................................................... 4 1--------­
5. s corporanon•s Kentucky payrol from Schedule A, Section I, line 8 .............................................................................. 5 1--------­
6. Scorporation's total payroll from schedule A, Secllon I, fine 9 ................................................. ................... ...... ............. 6 1-------­
7. Scorporation's Kentucky gross profits from Schedule LLET, Section A, ColumnA, lin& 5 ................................................... 

8. Scorporation's total gross profits from all sources from SchedulelLET, Section A, Column 8, line 5 ................................... . 


• 



Rudd Equipment 


2008 KY 720S 

Schedule K 




Form 7205 (2008) Page 3 

Schedule K 11m1111~ 1~111~111 ~~~ ~111111111111111 Ill . 	 . 
Commonwealth oll<enlocky · 


Ill
e 	

DEPARTMENT OF REVEN\JI: 


SCHE~ULE ~·SHAREHOLDERS' SHARES OF INCOME, CREDrrS, DEDUCTIONS, ETC. {Sea ~peclflc lnstrucllons lor Each Una Item) 

SECTION I {a) Pro Rata Share Items (b) Total Amount 

1. Kentucky on:flna,Y Income {lossi from trade or business activities {page 1, Part I, line 10) 
2. Net. Income (loss) from rental real estate activities (attached federal Form 8825) .............. . 

3. (a)' Grins income from other rental activities ..... ·:...... ............................................ : 


(b) Less exP.enses from other _rental activities (attach sche!lula) ................................ . 

(c) Net income (loss) from other nmtal activities (Bne 3a less line 3b) ........................................................................... 


4. Portfolio lricom! (loss): 
(a) Interest ill~ome ......................................................................................................................................... . 

(b) Dividend income ......................................................................................................................................... . 

(c) Royalty Income ....................................................................................................................:.... ................ . 

{d) Nel short-term capital gain (loss) (attach federal Schedule 0 and KentuCky Schedule 0 lfappflcabla) .............................. 

(e) Nei long-term capital gain {loss) (attach federal Schedule Dand Kentucky Schetlule D if applicable) ............................. . 

(I) other portfolio income (loss) (attach schedule) ................................................................................................... 


5. Section 1231 nat gain {loss) (other than due to casualty or theft) (attach federal and Kentucky Fonms 4797) ....................... . 

6. Other income (loss) (attach schedule) .................................................................................................................... . 

7. Charttable contributions (attach schedule) and housing for homeless deduction (attach Schedule HH) ............................... .. 

B. IRC Section 179 expense deduction (attach federal Form 4562 and Kentucky converted Form 4562) ............................... .. 

9. Detluctions related to portfolio Income (loss) (attach schedule) ................................................................................... . 


12. Skills Training lm•astnient Tax credit (attach copy(ies) of certlfic~lion) ........................................................................... 

13. Hlstortc Preservation Restotation Tax Credit ............................................................................................................ 

14. KentuckY U~erY!Jitoynient Tax Credit (attach Schedule UTC) ............................................. : ..: ........................... ::.: ..... .. 

15. Recyciin(l arid Composting Equipment Tax Credit (attach Schedule RC) ................................................ : .................... :. · 

16. Kentucky Investment Fund Tax Credit (attach copy(ies) of ceitiffCaHon) ....................................................................... . 

17. Coall~centive Ta)( Credit (attach Schedule Cl) ............................................................................................. : ........ 

18. ~uaNHed Research Facility Tax Credit (attach Schedule OR) ......................................................................................... . 

19. GED Incentive Tax Credit (attach Form OAEL-31) ..................................................................................................... . 

20. Voluntiil}' Enviror.mental Remediation Tax Credit (Brownfield) (attach Schedule VERB) ................................................... 

21. 	BiOdiesel Tax c~~dit (attach Schedule BIO) .......... .'............. ~ ........ : ............................................................................ . 

I 

. _.,· 

853:li.J 
12-05-08 1019. 
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e 
Schedule K 11111111111111111111 
Commc-lh ofKenlllei<Y 
DEPARTMENT OF REVENUE

_s_cH_E_.o_uLE_K_·_·sHA_·_R_EH_o_L_·oE_R_s_•s_HA_R_E_s_o_F_IN_co_M_E_,_cRE_D_rrs_,_o_e_ouc_T_IO_Ns_._ET_c_._ts_e_e_sp_e_cl_flc_ln_st_ru_ct_l_alll_fo_r_ea_.:_h_Un_e_llll_m_t-------- ­

SECTION I • continued (at Pro Rita Shill hems (b) Talal Amount 

23. Clean Coal Incentive Tax Cr8dit .............................................................................................................................. . 

24. Etllanol Tax Credit {attach Schedule ETH} .............................................................................................................. . 


26. (a) Type of Section 59(e)(2) expenditures • ------------------- ­
{b) Amount of Section 59{e)(2) expendilures ......................................................................................................... 


'l1. Tax-exempt Interest Income ............................................................... : ............................................................... .. 

28. Other tax·exempt income ................................................................................................................................... . 

29. N!!nd!Kiuctible expenses ..........................................................................................S.:S.:S....S.'l'..l\'f~~'l'....~. 

30. Total property distributions (Including cash) othertllan dillldenas reported on line 32 below .. : ........................................ .. 

31. Othar items and amounts required to be. reporttHI separately to shareholders (attach schedule) .......................................... . 


SECTION II· Pass·threugh llame 

1. s corporation's Kentucky saleS from Schedule A, SDCtion l,llne 1 ............................................................................... .. 

2. Scorporation's total sales from Schedula A, Section l,line 2 .......................................................................: ....... ...... . 

3. Scorporation's Kentueky property from Schedule A, Seclion l,line5 ........................................................................... 

4. s corporation's total property 1rom Schedule A, Section l,line 6 . . ............................................................................. .. 

5. Scorporation's Kentueky payroll from Schedula A, Suction I, lineS ............................................................................. . 

6. Scorporation's t(!tal payroll from schedule A, Section I, line 9 ................................................................................... 

7. scorporation's Kenlooky gross profits from Schedule LLET, Section A, corumn A, nne 5 ............................................... . 


·s. Scorporation's total gross profiis from an sources from Schedule LLET, Section A, Column B, flne 5 ................................. 
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(Form 7208) 
SCHEDULE K·1 

41A72CS(K•1) 
~ofKC11!1U<li<Y 

I 
Oepallmellt ol Rll'lftiiO 

For cal&ndar year 2007 or fiscal year 

MICHAEL D. RUDD TRUSTEE 
F/B/0 RUDD FAMILY TRUST UA/D 4/21/00RlJDD 
P.O. BOX 32427 
LOUI 
A. Shareholder's percet~tage of stock ownership for tax year ....•...............•..... ········'· ..••...•.•••....•••••....•.•..•..•...•.....•...•......... 
B. (1) Resident shareholder's taxable percentage of pro rata share items .......................................................................... . 

(21 Nonresident shareholder's ta)(,lble psrcentage ot pro rata share Items (see Schedule A, Section I, line t2) ..•...•.•......•••.•.•.• 30.7118% 
C. What type ot entity Is tillS shareholder? CXJ lndMduaVEstate/Trust D Single Member LLC 
o. Check the applicable box It nonrtsident shareholder's Income is rsported on: 

00 Kentucky Nonresident Income Tax Withholding on Net Olstributlve Share 

Income Tram;mil1al Report (Form 740NP·WH) and Form PTE·WH, or 


D Composite Return (Form 74D-NP) 

! 
E. Check ifapplicable: (1) D Final K·1 (2) D Amended K·1 

IMPORTANT: Refer to Shareholder's Instructions for Schedule K-1 before entering information from Schedule K·1 on your tax return. 

(a) Pro Rata Share hllllll (b) Amount 

lflcoma (Loss) 

Investment Interest 

11. (a) Interest expellse on inwstment debts ...... ...... ... .............. ..•.. ... .......... ..... ............ ........... ......... ...... ........... .••.... 11(a) 1---=--~-::-:::--:=-=-= 
(b) (1) lnwstment income incruaed In lines 4(a). 4(b), 4(c) and 4{1) abow .........................................................., (b)(1) ,__...:2::..~'r...:3::..:3::..8::..·._,5;;;....:;..8~7 

12) rnwstment exceoses Included on line 9above ... . . .. . . . . .. .••. .•. . . ... .•. ..•. . . . . . . . . ............. ..•• .. ... . . ... . . . . ...... ... .. . . .. ... 12l 



RUDD EQUIPMENT COMPANY, INC. 

Fonn 7208 (2007) 

SCHEDULE K·1 
 11111111 11111111!111111111~ 1~1 ~I~~ ~IIIW 

e

~l~~·~S~u

 SHAREHOLDER;S SHARE OF INCOM 

...,' ·. (a) Pro Rata Share Hems (continued) (b) Amount 

Tax Cradlla 

12. 	 Skills Training Investment Tax Credit ........................................................................................................................ 12 1------- ­
13. Histone Praservatlc;n Restoration Tax Credit ................................................................................................ ............ 13 1-------­
14. Kentucky Unemployment Tax Credit .............................................................................................................. :......... 14 1------- ­
15. Recycling and Composting Equipment Tax Credit ...... .................. .......... .............. ................... .......... ...................... ... 15 1-------­
16. Kentucky Investment Fund Tax Credit ........................................................................................................... ·......... 16 1-------­
17. Credit for purchases of Kentucky coal used for generating electricity .............................................................................. 17 1-------­
18. Qualified Resean:h.FacUityTaxCredlt ...........................................................................................................:.~:...... 181--------­
19. GEOincenliveTaxCredit ........................................................................................................................................ 191--------­
20. Voluntary Environmental Remediation Tax Credit (Brownfield) .......................... ................. .......... ........... ....................... 20 1------- ­
21. Blodlesel Tax Credit ... .. ......... ............. ....... ....... .... . .... . ...... .... ...... .... ... .. ......... ...... .. .... . . . ........... ... ....... ... ........ ...... ... 21 1--------­
22. 	 EnvironmentaiStewardshipTaxCredit ........................................................................................................... :......... 221-------­
23. 	 Clean Coal Incentive Tax Credit ... .... .......... .. .... ........ ...... .. ............... ......... ... .... . ...... ......... ........ .......... .......... ......... ... 23 


Othatllems 

24. 	 (a) Type of Section 59(e)(2) expenditures~ 
(b) 	 Amount of Section 59(e)(2) expenditunes ......................................................................................................... 


25. 	 Tax-exempt interest income ................................................................................................................................ . 

26. 	 Othertax-exemp: Income ................................................................................................................................... . 

27. 	 Nondeductible expenses .................................................................. : .......................... ~.~.~....~.'l'.~'l'.~t'I.~.N';I;'. 

28. Property distributions (Including cash) other than dividend distribution& reported to you on Fonm 1099-DIV ............... .. :.. .. .. 

p~p~le~m~en!t~al~im~o~nm~a~tl~onillUre~qu~lr~ed~tmo~b9e~rempo~rt~~~to~e~a~~s~ha~re~hlofild~er~(a_~~c~h~s-ch~e-d-ul~es_)~·~.. -~..~....._ ~..~..-...~..~..-...~..~.. -· ..~··~..-...~.._..._.__~j________________ 

Recapture ofTu Credit 

lLET Pass-through itama 

32. Shareholder's share of Scorporation's Kentucky salas from Schedule K, Section II, line 1 ................................................... 32 
33. Sharellolller's share of Scorporation's total sales from Schedule K, Section II, tine 2 ·······-················································· 33 
34. Shareholder's share of Scorporation's Kentucky property from Schedule K, Section ll,llne 3 ··········-·································· 34 
35. Sharaholelar's share of Scorporatlon1s total property from Schedule K. Section II, line 4 35 ··················································· 
36. Shareholder's share of Scorporation's Kentucky payroll from Schedule K. Section II. line 5 ................................................ 36 
37. Shareholder's share of S corporation's total payroll from Schedule K, Section II, line 6 ········----···························----·----·-···· 37 
38. Shareholder's share of Kentucky gross profits from Schedule K, Section ll,line 7 ............................................................ 38 
39. Shareholder's share of total gross profits from all sources from Schedule K, Section ll,line 8 ............................................. 39 
40. Shareholder's share of limited Habitity entity tax (lLET) nonrefundable credit 

from Schedule K Section II line 9 ------··-····-··················-·······················-·································································· 40 61,181 

Resl~ent Shareholder AdJustment 

41. 	 Combination of Kentucky Schedule K·1,1ines 1through 5, 8 and portions of lines 6 and 10. 

Add income amounts and subtract (lOS$) and deduction amounts (see instructions) ........................ ................................. 41 i--------- ­
42. 	 Combination of federal Schedule K-1, lines 1through 9, 11 ami portions of fines 10 and 12. 

Acid Income amounts and subtract (loss) and deduction amounts (see instructions) ..... ... .... .. .... ... ........ ... .......... .... ........... 42 r------- ­
43. 	 Enter the difference of lines 41 and 42 here and on appropriate line on SChedule M 

(see instructions) ................................................................................................................................................' 43 
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e·

?f~~D't
. \'4 ('(}...C\ ,1..\-'Vl-­

1111~ 111111111111111~11111111! 11111~ni~IIIIIIIII. 2008 

MICHAEL D. RUDD TRUSTEE 
F/B/0 RUDD FAMILY TRUST UA/D 4/21/0 COMPANY I . INC •. 
P.O. BOX 32427 

40232 
Shareholder's percentage of stock ownership for tax year ...................................................................................•......... 

B. 	 (1) Resident sharetlolder's !axabla percentage of pro rata share items .... , .................................................................... .. 

(2) Nonresident shareholder's taxable percentage of pro rata share items (see Schedule A, Section I, line 12) ....................... . 


C. 	 What type of entity is this shareholder? [XIIndividualtEstate/Trust 0 Single Member LLC 
D. 	 Check the applicable box If nonresident shareholder's Income is reported on: 

[XJ Kentucky Nonresident Income Tax Withholding on Net Distributive Share 
Income Transmittal Report (Form 740NP-WH) and Form PTE·WH, or 


0 Composite Return (Form 74G-NP) 

E. 	 Check it applicable: (1) 0 Final K·1 (2) 0 AmeMed K-1 

IMPORTANT: Refer to Shareholder's Instructions for Schedule K-1 before entering information from Schedule K-1 on your tax return. 

(a) Pro Rata Share Items 	 (b)Amount 

 

Income (Loss} 

1. Ordinary income (lass) from trade or business activities .................................. 


2. Net income (loss) from rental real estate activities ... ... ...... ... . . ..... .. ... .... . .. .. . . .. ... ............. ... .. ... ...................... ........ 1""-:~--+-=-.,.,.,....,=-..,...,:-:-
3. Net income (lass) from other rental activities ............. i?(;.l VV1 .. ~........ ......... .. .... 00.3..1 .lR.~q_,Q.'O .........

4. 	 Portfolio income (loss): • ~ 


(aJ 1nierest ........................................................6.1.:0.:1.()..,./::19..0.............A0.'11.l1~.00...'?:..... .. 

(b) Dividends ............................................ ............................................... .. .......\.0.04-:;..QJ).............. 

(c) Royalties ................................................................................................................................................. . 

{d) Net short-term capital gain {loss) ... ........ ... ..... .. .. ...................................... . ............................................. . 

(e) Net tong-term capital gain (loss) .. ..... ......... ......... ... ... ............................... . ............................................... . 

(I) Other portfolio income (loss) (attach schedule) .... ... .. ... . ............................ .. 


5. Net gain (loss) under IRC Section 1231 (other than due to casualty or thelt) ................ . 

6. 	 Other income 

Deductions 

7. Charitable contributions {attach schedule) ana housing for homeless deduction (attach Schedule HH) 
8. IRC Section 179 expense deduction (attach federal Form 4562 alld Kentucky converted Form 4562) ...,__________ 
9. Deductions related to portfolio income (loss)(attach schedule) ..................... .. 


10. 

Investment Interest 

11. (a) ·Interest expense on investment debts ... ... .. ... ... . . . . ... ... ....... ... . . .. . . .... .... . ........... .... ... ...... ... ....................... ....... p~l~i(F~~ltrt~----::---;::,......-,,..--.,..-,.,...... 
(b) (1) lnvestmentincomeincludedinlines4(a),4(b),4(c)aM4(1)above ............................................................ ij)('~1: 1, 540,399 

(2) Investment expenses included on line 9 above .......................................................................................... :11'.2\el.~~~)'o'~•---=.:...::.~:....:...=..::...::.. 
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(a) Pro Rala Sllarattems (continued) (b) Amourit 

Tu cradns · 

12. SklllsTralnl~g-lnve$tmtlntTaxCredil ................................ : ................................................................................ .. 

13. Hlslorle Preservation Restoration Tax Credit : ................................................................................................... . 

14. Kentucky UnempiO)I!OO~tTa~ Creclit ................ :.'............. ~............................., ...................................................... . 

15. Recycling and.CompQsting Equlpme~l TaxCI9Qit ·: ...........~......... : ....... , ................................................................... .. 

16. KentuckY Investment Fund Tax.Cr&f;lit .;................................................... : .............................................................. . 

17. Coal Incentive Tax Credit ..................'..................:.'.......... : .................................................................................... . 

18. Quali1fed Research Facility Tax Credit ..... : ............................................................................................................. . 

19. GEDincentiveTaxCredil ................................................................................................................................... 

20. VolUntary Environmental Remediation Tax CrecJit {Brownfield) ................................................................................... . 

21. BIOIIIestt Tax Credit ....... , .................................................................................................................................. .. 

22. Environmental Stewardship Tax Credit .................................................................................................................. . 

23. Clean Coal Incentive Tax Credit ........................................................................................................................... .. 

24. EthanoiTaxCredlt ............................. ~................................................................................................................ . 


Ottutr Items 

26. (a) Type o1 Section 59(e)(2) expenditures a. 
(b) Amount of Section 59(e)(2) expenditures ......................................................................................................... 


27. Tax-11xempt lnten~st Income ................................................................................................................................ . 


 
28. Other lax-exempt income ................................................................................................................................... . 

29. Nondeductibleexpenses ................................ : ............................................................ e~.~....$..';1;')\'.f.~M~.~.'l'.

30. Property distributions (lnc:llld\ng cash) ot11er than dividend distributions n~ported to you on Form 1099-0IV ........................ 

31. supplemental intormtltlon required to lle reported to each shareholder (attacJJ schedules) ............................................ . 


Recapture ol Tu Credit .. 

LLET Pass·ttlrougb Items 

34. Shareholder's share of S corporation's Kentucky ~les from Schedule K. Section ll,line 1 ............................................ . 

35. Shareholder's share of S corporation's tolalsales 1rom Schedule K, Section II, line 2 ................................................... . 

36. Sliareholder•s share of S corporation's Kentucky property from Schedule K, Section ll,llne 3 .......................................... . 

37. Shareholder's share of s corporation's total property from Schellul& K, Section II, fins 4 ................................................ .. 

36. Shareholder's share of s corporation's Kentucky payroU from Schedule K, Section II, line 5 .......................................... .. 

39. snareholder's share of S, corporation's total payrollfrom Schedule K, Section II, tine 6 ............................................... . 

40. ShareholdeJ's share of KentuckY gross profits from Sclledule K. Section II, line 7 .......................................................... 

41. Shareholder's share oltolal gross profits from all sources from Schedule K, Section ll,line 8 ......................................... .. 

42. Shareholder's share of limited liability-entity lax (LLET) nonrefundable credit 

87 

Resident Shareholder Ad)USiment 

43. Combl.nallon of Kentucky SChedule K•1, fines 1through 5, 8and portions of nne$ 6 and 10. 
Add income amounts and subtract (loss) and deduction amounts (see instructions I ............................................... 

44. Combination ott&deral Sctlodule K·1,1inn 11hrough 9, 11 and portions o1 lines 10 and 12. 
Add income amounts and sulltrad poss) and deduction amounts (see instnuctions) ....................................................... 

-4-5._JE~nt~e~,t~he~d~·mrue~re~nce~o~f~~~es-4~3~a~nd~44~h~e~re~a~nd~o•n~a~pp-r~op-r-iat~e~~n~e~o-n~S-ch~e~du~le~M~~~~--~--~~~~~~l! 




