From: Mandel, Marcy Jo [mailto:MMandel@winsten.com]

Sent: Thursday, May 21, 2015 6:57 PM

To: Richmond, Joann

Cc: Loyd, Mark A.; Moll, Charles J.

Subject: Michael D. Rudd & Patricia J. Rudd -- Case No. 794298

Dear Ms. Richmond:

Attached are Exhibits for filing and distribution in connection with are the referenced personal income tax appeal, which
is set for hearing before the Board on May 27", Included in the attached 15-page document, with identifying sheets
between them, are the following five documents:

1. The Indiana Department of Revenue Commissioner’s Directive #35 {January 2007), which was cited and quoted
in Appellants’ Reply Brief. Directive #35 is available on the Indiana Department of Revenue website and is
provided here for the Board’s convenience.

Rudd Equipment Company inc.’s 2007 Kentucky Form 720S, Schedule K.

Rudd Equipment Company Inc.’s 2008 Kentucky Form 720S, Schedule K.

Mr. Rudd’s 2007 Kentucky Schedule K-1 {(7208).

Mr. Rudd’s 2008 Kentucky Schedule K-1 (720S}.

R wnN

Please acknowledge receipt of these Exhibits by return email. Please let me know if you have any questions.

Thank you.

Marcy Jo Mandel
Of Counsei

Winston & Strawn LLP
333 8. Grand Avenue
Los Angeles, CA 90071-1543

D +1(213) 615-1864
F: +1(213) 615-1750
Bio | VCard { Email | winston.com

WINSTON
&STRAWN

The contents of this message may be privileged and confidential. Therefore, if this message has been received in
error, please delete it without reading it. Your receipt ofithis message is not intended to waive any applicable
privilege. Please do not disseminate this message without the permission of the author.
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COMMISSIONER’S DIRECTIVE #35
JANUARY 2007

DISCLAIMER: Commissioner’s Directives are intended to provide non-technical
assistance to the general public. Every attempt is made to provide
information that is consistent with the appropriate statutes, rules
and court decisions. Any information that is not consistent with the
law, regulations, or court decisions is not binding on either the
Department or the taxpayer. Therefore the information provided
herein should serve only as a foundation for further investigation
and study of the current law and procedures related to the subject
matter covered herein.

SUBJECT: Taxation of Indiana Residents with Pass Through Income from
Another State

REFERENCE: IC 6-3-3-3; 45 IAC 3.1-1-74
INTRODUCTION:

The Department has analyzed the impact of Kentucky’s income tax statutes for 2006 on
Indiana resident taxpayers. Kentucky statute provides that the definition of a corporation
includes all limited liability entities, including limited liability companies, limited
liability partnerships, limited partnerships and S corporations. Limited liability entities
are subject to Kentucky income tax at the entity level. Members, partners and
shareholders of a limited liability entity, including Indiana residents, remain subject to
Kentucky individual income tax on their distributive share of income of the limited
liability entity, and receive a credit against their Kentucky individual income tax liability
for their proportionate share of taxes paid at the entity level.

PROCEDURES:

IC 6-3-3-3 provides that whenever a resident person has become liable for tax in another
state upon all or any part of his income for a taxable year derived from sources outside
Indiana and subject to Indiana adjusted gross income tax, the amount of tax paid on the
same income to the other state shall be credited against the amount of Indiana tax owed.



Commissioner Directive #35
Page 2

For the 2006 tax year the credit provided under IC 6-3-3-3 for Indiana residents may
include the resident’s proportionate share of taxes paid by a limited liability entity to the
Commonwealth of Kentucky. The credit is available because the Indiana resident has
personal liability for tax in Kentucky on their proportionate share of the income of the
limited liability entity derived from Kentucky sources.

Pursuant to 45 IAC 3.1-1-74, the amount of the Indiana resident’s credit for taxes paid to
the Commonwealth of Kentucky for taxable year 2006 is the lesser of resident’s Indiana
income tax liability on the income derived from Kentucky sources or the amount of
nonrefundable Kentucky tax credit claimed on the taxpayer’s Kentucky individual
income tax return.

The interpretation of IC 6-3-3-3 for the 2006 taxable year is to avoid double taxation by
Indiana of the same income due and payable to the Commonwealth of Kentucky. The
Indiana resident taxpayer must provide satisfactory evidence to the Department that
Kentucky tax has been paid.

Mfw

John Eckart
Commuissioner
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A
Schedula K : -
SCHEDULE K - SHAREHOLDERS' SHARES OF INCOME, CREDIYS, DEDUGTIONS, ETC. {Sos Speclfic Instructlons lor Each Ling Ram)
SECTION{ {a) Pro Rata Shars flams {b) Total Amount
Incoma {Lass) and Deductions I
1, Kentucky ordinary income {loss) from trads or business activities {page 1, PartLEne 10} .. ..o 1 5,170,723
2. Natincome {loss) from rental real astate activities {attached tederal Form 8825) oo iareessenaessewaevearististsissisisessiyiness
3. (3) Gross income from other rsnfal activities  ...........ccccoereccer v cevvercrser [5,543,2 05
{b} Less expenses from other rental activities (attach schedule} . _...........c.ooovivriciiiine 13,012,179
{c) Netincome floss) from other rental activities (I8 321855 N6 BDY ... ...cocoorioovveeerieesneeoeceresreosasssemseesseessosessensesss 3(E) 2,531,026
4. Portfolio income {loss):
(8} Interestincome OO | | N V321 1% 24
(b) Dividend incoms ... oot e ee e e 21341t S8 2t A ee8 e et e e {0 4,814
(c} Royaltyincoms . . errresressanaeaseos e s saeaes {c)
{d} Net short-term capital gain (toss) (attach tederal Schadub D aﬂd Kenmcky Scheduie D |f anplicable) rereenes {0}
(e} Net long-term capita gain (loss) (attach federal Scheduis D and Xentucky Scheduls D it applicable) ..o (8]
(f) Other portfolip income (1o55) (AHACh SENBAUIBY ... .. ..t ccrs s rneeee e e ere e re e aresesnansinsneenene n
5. Ssction 1231 et gain (loss) (other than dua to casualty or theft) {attach federal and Kentucky Forms 4797) [ <78,460>
6. Other income (Inss) {attach scheduls) . rreenaennan (-] :
7. Charitable contributions {attach schadula) and housmg for homeless doducﬁon (attach Scnadule HH} e i 7 400,292
8. IRC Saetion 179 oxpensa deduction (attach fadaral Form 4562 and Kentucky converted Form4562) ... . .o, 8
9. Deductions related to portfollp income (1088) {aACh SENBTYIB) .. .......coooierrinnere e cssniersrenmreries 3
10, Qthes deductions {attach sehedule) . ... oo 10
[avestment interest
11, (a) Interest oxpense on INVESIMENEGBDIS .. . ........cooriiesiiis o cteererennonns st en e onas b e res e s s s s ranine 11{a)
{b) (1) Invastment incorna Included on lines 4(a), 4(b), 4(c) and 4m BOOVE ... ..oooorrereeceoeeeons s eeress s reeee e (b1 2,761,634
2} Invesiment expanses incl on ling 9 above e {2}
Yax Credits
12. Skills Training Invastment Tax Credit {attach copy({les) of cerliﬁcation) 12
13. Historlc Pressrvation Restoration Tax Credit ... 13
14. Kentucky Unemploymend Tax Cradit (attach Schedule UTC) SO SSUSSUU ST UTPITOUROURNURR £ |
15. Rscyciing and Composting Equipment Tax Credit (attach Schedule RC) | , 15
16, Kentucky Investment Fund Tax Credit (attach copy(ies) of certification) | . SRR TRUOURSURURPRUURT |
17. CredRt for purchases of Kentucky coal used for generating elactricity tanach ccpy of Schedu!e Cl) e e 17
18. Qualitied Besearch Facllily Tax CredR {altach Schedule QR) 18
19. GED incentive Tax Cradit (attach Form DAEL=31) |, ... et es s seessten i oo saarabeas 19
20. Voluntary Environmental Remediation Tax Cradit (Brownfield) [attach Schaduld VERB) ..o esans 20
21, Biodissel Tax Credit (attach Schedula BIOY . .........coovioiiineee e, 2
22. Environmantal Stewardship Tax Credit 22
23

23, Clean Coal Incentive Tax Cradit

e 1019



RUDD EQUIPMENT COMPANY, INC. o ]

HUERE
Scheduls K

,.GHEDULE K - SHAREMOLDERS' SHARES OF INCOME, CREDITS, DEDUCTIONS, EYC. {Ses Specitic instructions for Each Lins tam]
{

SECTION | - continued : {a) Pro Rata Shars Hems (b} Tpul Amaunt

Othar lems
24. {a} Typs of Section 53(e)(2} expendfiures

{b} Amount of Seclion SI{OMU2Y BAPBAARUIES . ... ... i ecer e et sb e st R s ene b e s res s renn
25, Tax-0xBMPLIMEIBSTITOOME . ... .oioiirites e ceeiicre ceosto s acscmeeeesbons s ssenanta b rencansconssmnsabe su sttt s sbrmranes sbesasassnsssrasesssesnen

26. Other tax-axsmPtINCOME ..ot cevsrsrers s scsnsssrvssessbssssanasn e -
27. NONGBGUCHIE BXPBRSES ... . ooooooooooreeoeeeereos oo eereesreseeressecmsenesseeseseenesens _SEE_STATEMENT 3 512,999
28. Totsl proparty distributions (including cash) other than dividends reported on line 30 betow 7,000 000

29, Other items and amounts required to be reported separately to sharehokiers (attach schaduls) . "
30. Total dividend distribulions paid from accumulated samings and Profits ...o.ooonnenii i e e
Recapture of Tax Credits
31, Recapture of Recycling and Composting Equipment Tax Cre0 ..o oo 3

SECTION if - LLET Pass-through items

1. § cosporation’s Kertucky sates from Schadule A, SSCON LIIR T .ot esesesens e 1
2. S corporation’s total sales frem Schedule A, Section |, tine 2 ( SO TURUORUUNOR '
3. § corporation's Kantucky proparty from Schadola &, Section L, N85 .. ... s 3
4. S comporation’s fotal property from Scheduls R, Seclion ), line 6 4
5. S corporation’s Kentucky payro# from Schedule A, Section 1, lne 8 5
6. S carporation’s total payroll from schedule A, Section {, fine @ ... BSOS UUPTRNTROTROUNI - |
7. S corporation's Kentucky gross profits from Schedule LLET, Section A, coinmn A Jlno 5 ................................................... 7
8. S corporation’s total gross profits from all sources from Schedule LLET, Section A, Column B, ine5 . . . 8
9. Limited Kabilty entity tax (LLET) nonrefundable cradit from pags 1, Part Il the total of lines 4 and 6, less $175 ... .. 9 72,248

% 1019
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siorclli ~ [ERATRRETRIME

Schedule K

Commonwnlth of Kenlnc
DEPARTMENT OF REVEN

. SCHEDUI.EK SHAREHOLDERS' SHARES OF INCOME, CREDITS, DEDUCTIONS, ETC. (Sea Speclﬂl: Instructions lor Each Line ltem)

‘ Tax Credits -
12.
13.
1.
15.
16.
17.
18.
19.
20.
2.

SECTION ' () Pro Rala Share ftems ) ' (b) Total Amount

Incame {Loss) and Daductions
1.

Kentucky ordinary income (loss) from trade or businass activities {page 1, Part |, ine 10) 15,306,812

2. Nétincome (Ioss) from rental real estate activities (ahached federal Form 8825)
3. (2) Gross income from other rental activities ...__._.__._.........ccceoerrirecererrerererernnen
{b) Less expenses from other rental activities (attach schedule) .....................c..........
{c) Netincome {loss) from other rental activities (ﬂne Jalessline 3D) ..., JE
4. Portfolio income (loss): : K
{a) interest income 1,770,517
{b) Oividend income ... ... 3,686
{€) ROYAMYINCOMB . ...t et sbecere s se vt emes st saeness s et ens e seaabe e senanesaans
{d) Nat short-tarm capital gain (toss) {attach federal Schedule O and Kentucky Schedule D If applicable) ..
" {e} Net long-term capial gain {loss) {attach federal Schedule O and Kentucky Scheduls D if applicable) ..
{f) Other portfolio income {toss) (attach schadute) . .
5. Section 1231 net gain {loss) (other than dus to casually or thatt) (altauh federal and Kantucky Forms 4797) ________________________ <34,597>
_6. Otherincome (loss) {BRACH SCHBAUIBY .....eev veneriiricceieienr et e rtr et et e st or e et seesomnentaensms et e sonesearaaesbersiane s srnenan
7. Charltable contributions (attach scheduls) and housing for homeless deduction {attach Schedule BH) ... ........coevivvininnnns 561,795
8. IRG Section 179 expense daduction (attach faderal Form 4562 and Kentucky converted Form4562)  ................ccccvveien,
9. Deductions related to portfolio income (loss) {attach schigdule) ... s
10. Other deductions {attach schedule} ...
Invastment Intarest -
11, (3} Interest expense onINVBSIMENt UBDIS ..............cccoorivirerei et ceees et sscre s s raeb s teae s st seasessnsssesensiae :
{b) (1) Investment income included on lines 4(a), 4(b), 4(c) and 4(f) above .. 1,774,203

22.

2) Invastment expensss mcluded O O abOVe i iiiiiii.an

Skilis Training Invastn'vent Tax Credit (attach copy(ies) of certification)
Histosic Praservation Restormlion TAX Crodil ... .........coccoovirvieeeccci e et et s s eeeseme e
Kenticky Unemployment Tax Credit (attach Schedule UTC)
Recycling and Composting Equipment Tax Cradit (attach SchagulB RCY ...
Kentucky Investment Fund Tax Credit (attach copy(ies) of certification)
Coal Incentive Yax Credit {attach Schadulo CI) . ... .o e
Qualifiad Research Facility Tax Credit (attach Scheduls QR) ..
GED Incentive Tax Cregit (attach FOmM DAEL-31) ...._...o..ccocoeeeeosreeen
Voluntary Enwrormental Remediation Tax Cradit (Browntleld) {attach Schedule VERB)
Biodieset Tax Credit (attach Schedule BIO) ... ..o

Environmental SWardstip Tax Cregl  ........o...ocooonnionisniois s

e 1019



‘RUDD EQUIPMENT COMPANY, INC. I -

T NIRRT R
Schedule K. o . . .

Commonwealth .
QEPARTMENT OF R E

SCHEDULE K - SHAREHOLDERS’ SHARES OF INCOME, CREDITS, DEDUCTIONS, ETC. {Sea Specilie Instructions for Each Line nam)

SECTION | - gantinued . {a) Pro Rata Sharg ltems ' {b) Tatal Amaunt

Tax Crgdits - continugd ‘
23. Clean Coal ncentive Tax Credit . ... s erennteateneaerebaR b enteen et e e ne Rt errenrasaeReaaAn s an s en e mtatsesandareaneanentpanennes

24, Ethanol Tax Credit {attach Schedule ETH) . ............
25, Cellulosic Ethano! Tax Credil (aftach Schiadule CELLY oo o i
Other ltamg
28. {2} Type of Section 59{s){2) expendttures P

{b) Amount of Section 5%(s)(2) expenditures e evreenpe et am e e e naneaneesnsies e enaee s imreen et ae e
27, Tax-exemPlinterBSt MCOMB | . ... erirrierieimnseseirsonescereiromsssesieeninareaes e sonbemsens s enoeoneensnmessosessanemeanensensisnams
28, Otherfax-ex8MPLINODMB | .. vt ivieseeie s s i sescorseccsrarrasersensen s acaneatenaeesanecesshvaboncacsssarsaseernonnns
29, Nondeductible expsnses .
30. Total proparty distrtbutlons (lncludlng cash) othorthan onends raponed on ine 32 balow
31. Other iterns and amounts required to be.reportad separately to shareholders (atlach schedule)

32. Total dividend distributions paid from accurnulated samings and Profits ....o..oomruiiivininnnins e
Recapturs of Tax Credits

33. Recapture of Recycling and Composting Equipment Tax Credit (aach SEhL BC-RY ..o

SECTION 1 - Pass-thrcugh Hems

1. S corporation’s Kentucky Sales from Scheduta A, SECtON [N T ... . .....cc.ooioo o eereeeeecaeees oo
2. S corporation’s lolal sales trom Schedule A, Section |, line2 ... .
3. § corporation's Kenlucky property from Schedule A, Section |, fine 5
4, § corporation’s total propenty from Scheduis A, Saction |, line 6 . ...
5. § corporation’s Kentucky payroll from Schedula A, SBotion L,IN88 ... ..o e e
6. S corporation’s totat payroh from schedule A, Section 1, 1N8 8 ... ... :
7.8 comor'ation 's Kentucky gross profits from Schedule LLET, Saction A, Column A, line §
‘8.8 corporation s total gross profits from afl sources from Schedule LLET, Saction A, Cafumn 8, fine §

9 Lirnited liatility em fax {LLET} nonremgggg ] g redit from gggg 1, Part I the total offines 4 and 6, less 3175 -

101,025

Boite 1019
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LB R A 2007

‘ q’oImey o
For calendar year 2007 or fiscal year SHAREHOLDER‘S SHARE OF
. be JAN 1 2007, endi DEC 31 2007 INCOME, CREDITS, DEDUCTIONS, ETC.
Sharaholder's Identifyin S cotporation’s FEIN Kentucky carporation/LLEY
number P :-1334 IP, account nember b 019142

Shargholder's name, addrass and ZiP code ress and ZIP code
Chack if applicable: ) Qualified Investment pass-through enlity
MICHAEL D. RUDD TRUSTEE )
F/B/0 RUDD FAMILY TRUST UA/D 4/21/00RUDD EQUIPMENT COMPANY, INC.
P.O. BOX 32427 0. BOX 32427
LOUISVILLE, KY 40232 LOUISVILLE, K¥ 40232
A. Shareholder's percentage of stock ownershipfor taxyear ... e ssissesam e e s e ene > 84.681250% -
B. (1) Resident sharsholder's taxable percentage of pro rala Share REMS ... ... ..o e eesee oo eos s > 100%
{2) Nonresidenl shareholder's taxable percentags of pro rata shars itams (see Scheduls A, Saction i, fine 12) ... » 30.7118%
C. Whattype of entity is this shareholder? IndividvalEstate/Trust L] Single Member LLC
0. Check the applicabls box if nenresident shareholder's intome is repartad on:
@ Kantucky Nonresident Income Tax Withholding on Net Distributive Share
Income Transmittal Report (Form 740NP-WH) and Form PTE-WH, or
(7 composite Return (Form 740-NP)
E. Check if applicabla: (1) [ Final k-3 12) (] amendec k-1

IMPORTANT: Refer to Sharsholder's instructions for Schetule K-1 befors entering information from Scheduls K-1 on your tax retum.

{a} Pso Rata Share liems {b) Amount
fncama {Lass)
1. Ordinary income (loss) fram Irade or business activities Q,Qﬁ 1&4“\'(\‘?’11 1 - 4,378,633
2. Nstincoms (loss) from rentat rea! estate activities .. M @ :
3. Netincome (Ioss) from other rental activities ... N R8O 2,143,304
4. Portfolio income (loss): = 20 NVe%L X 1 '
() IBRRSE ..o é%/v\ ’W.’/TID ) 2,334,510
(b) Dividends ... ¥ ﬂ L O e 2 S . () 4,077
{C) ROYBIIBS .. .ocioiiieie e cecemseeecssrensacrs s srasnsssesnemsetnacossedrconsseneserisens omasstanesessssssieses simnsatssssassesasrnsessornnen {c}
{d} Netshort-term capital gain (loss} .................................................................................................................... {0
(e} Netlong-term capital gain {1088} .. ... (&)
{f) Otharportfolio income (loss) {attach scheduie) eaettere g g g nsens st s sranissorsesiesosmararsernes (T}
5. Netgain (loss) under IRC Section 1231 (omer!nanduatocasuany ortneﬂ) . L?/O:A‘OW) 5 <66,441>
6. Otherincome (loss) (altach SChedule) ... e e ire e resasee [
Deductions
7. Charitable conlributions (attach schedule) and housing for homaless deduction (attach Scheaue i) (104,105 ) 7 {338,972
8. 1RG Section 179 expense deduction {aftach federal Form 4562 and Kanlucky converted Form 4562) 8 \
9. Deductions rstated to portfolio income (foss) (atlach schedule} . 8 -
10. Otherdaductions {attachsehedulg) ... e 10
Invesiment Interest R
. {a) Interest exponse on investmentdebls ... ... SO UOVUVVRRORUPURTONUOUOR ¥ 1
(b} {1} Investment income included in lines 4(a), 4(b), 4(°) and 4{11 HDWB ............................................................... o) 2,338,587
{2) Investmentexpanses included O IINE 9BDOVE ..o it e (2}

753441
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RUDD EQUIPMENT COMPANY, INC.

Form 7208 (2007) |
SCHEDULE K-t jl

. HAREHOLDER'S SHARE OF INCOME, CREDITS, DEDUCTIONS, ETC.

M ) (3) Pro Rata Share lems (continued) (b) Amount

Tax Credils
12, Skills Training IvestMEnt TAX CTBUI ...............cccouimieirrreeereeireese s saee e rere e e e eeesam e s es st et s anssnema e atsesenscasnaseesnnnn 12
13. Historlc Prasesvation Restoration Tax Cradit ... et e 13
14. Kentucky Unemployment Tax Gragil i sea et e se e s eae s et ateens e ebeseseamenaandereeenaes 14
15. Recycling and Composting Equipment Tax Cred®t ..............cooeervvirmirirneoene et ha et h a2 s st bense s bt n s 15
16. Kentucky Investment Fund Tax CGradit e st rn s e e eare e st ere e s ben e 16
17, Credit for purchases of Kentucky coal used for genarating efectriclty . ..o 17
18. Qualifled Research FacBRy TaxX Credt ... .......co.ccooovvoviiienin 18
19. GED Incentive Tax Creoit . ... ... 19
20. Voluntary Environmental Remediation Tax Cradlt (Brownﬂe!d) 20
21, Biodiesel TaxCreoit .. ... .. DENON 2
22. Environmentai Stewardship Tax Credit ... ... ... ... 22
23, Claan Coal INCONEIVE TaX CrO0I ... .. iiiiiiiiiiieiiiisioiiniisiterins e iss et b e s irs ettt s et ves ot o e zan e 23
Dthet tems
24. (a) Type of Section 59(e){2) expendituras P 24(a)

(b) Amount of Section 59(6)(2) GXPENAMUIES ... .............c.ccoeerivemeririrereereerereaecretemsans sveeses s srscantessses e st basereenens {b)
25, Tax-ex8mPEintBrestiNCOME ... .. . . . ..ot et srae s b aae b anrabe s s e b s st et bt entetenntens 25
26, Othertax-exempiinCOMB . %
27, NONGEUUCHIDIB BXDRNSES _..__..............coooommeeeseresissesosmenssssessssesssssessemsessssses s sessseneron SEESTATEMENT o 434,415
28, Property distributlons (including cash) other than dividend distiibutions reported to you on Form 1099-DIV |

‘ 29. Supplemental Information required to be reported to each shareholder (attach schedules) ... _.......c.cccieievniiieineiieninniens

30. _Total dividend distributions pald from accumulated earnings and profits ...l
Recapture of Tax Credit
31, _Recapture of Recycling and Composting Equipment Tax CredR  .........ocoovvvecornionineiiiies i - 31

LLET Pags-through items

32. Shareholdes's shars of S corporation’s Kentucky sales from Schedule K, Section Il line 1 ...
33. Shareholder's share of S corporation's totat sales trom Schedula K, Section Ul tine2 ... .. ...

34. Sharehelder's share of S corporation's Kentucky property from Scheduls K, Sectlon i), ltne 3 _ .
35. Shareholder's share of S camporation's total property from Schedule K, Section it line 4
36. Shareholder's share ot S corporation’s Kentucky payroll from Schedule K, Section I), line § ..

37. Shareholder's share of S corporation's total payroll from Schedute K, Sectionll, line® ... .. .. ..

38. Shareholder's share of Xentucky gross profits from Schaduls K, Section Ii, line 7

39. Shareholder's share of total gross profits from ail sources from Schedule K, Section (), line 8

40. Shareholder's share of limited Kability entity tax (LLET) nonrefundable credit

from Schadule X Section W IINB O .. .......oooooioneniiiiiiin et

61,181

Reasidant SharghoMer Adjustment

41. Combination of Kentucky Schadule K~1, lines 1 through 5, 8 and portions of linas 6 and 10.

Add incoms amounts and subtract {loss) and daduction amounts (see instructions) ...

42. Combination of federal Schedule K-1, lines 1 through 9, 17 and portions of fines 10 and 12,

Add incoms amounts and subtract {loss) and deduction amounts (ses instructions) ... ... ... ...

43, Enter the differsnce of lines 41 and 42 here and on appropriate line on Schaduls M

(580 INStruCtiONS) ..o e

753442
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A TS0y
gnAaAdy

SLomdy | L
A G A 2008

41A720S(X-1)

Commonwseaith of Kentucky
Depariment of Hevenue
For calendar year 2008 or fiscal year SHAREHOLDER'’S SHARE OF
begining  JAN 1 2008, ending  DEC 31 ,2008 ., INCOME, CREDITS, DEDUCTIONS, ETC.
Sharebolder’s identifyinp ‘ S corporation's FE Kentucky corporation/LLET
number P __y 1> account number P 019142
Shareholder's name, address and ZIP code .} S corporation's name, address and ZIP code

| Check if applicable: [ Quallfied investment pass-through entity

MICHAEL D. RUDD TRUSTEE :
F/B/O RUDD FAMILY TRUST UA/D 4/21/00 UDD EQUIPMENT COMPANY, INC.

P.O. BOX 32427 P.0. BOX 32427

LOUISVILLE, KY 40232 QUISVILLE, KY 40232

A Shareholder's percentage of Stock OWNETSPID fOF X YEBF ... _..______........c..ooooooovveoereerrsmersss s erssrsenseesemeersesssssesesesseesene » 86.822068%

B. (1)Resident shareholder's faxable percentage of pro rata share items | ... T 100%
{2) Nonresident shareholder’s taxable percantage of pro rata share items (See Schedule A Section l line 12) ________________________ » 31.3669%

C. What type of entity is this shareholder? (X1 individuatEstate/Trust [:] Single Member LLC
D. Check the applicab'e box if nonresident shareholder's income is reporied on;
Kentucky Nonresident income Tax Withholding on Net Distributive Share
Income Transmittal Report (Form 740NP-WH) and Ferm PTE-WH, or
[ composite Return (Form 740-NP)
E. Check it applicable; (1) l:l Final K-1 {2) I:] Amended K-1

IMPORTANT: Refer to Sharehalder's Instructions for Schedute K-1 before entering information from Schedule K-1 on your tax return,

{(3) Pro Rata Share ltems {b} Amount

Income {Loss)

1. Ordinary income (loss) from irade or business activities ... 4;1 b%}?bq"ﬁo kit 13,289,69 1

2. Netincome (loss) from rantal real estate activities .
3. Netincome (foss) from other rental activities - 2,817,201
4. Portfolio income {}oss): é[/{ wA™

(a) INMBFESt e o120 4%74 V172 DD
(b) Dividends \004" OD
(c) Royalties ..
(d) Net short-term capttal gain (Ioss) ... ... . .. ...
(e} Nettong-term capital gain (foss) .. ... ...
(f) Other portiolio income (loss) {attach schedule) . R .

5. Net gain (loss) under IRC Section 1231 {other than due to casualty or theﬂ) ,,,,,,,,,, _n (.44!1, ,OO) ,,,,,,,,,,,,,,

6, Other income (loss) (attach schedule) . YN

~ [ —

7. Charitable contridutions {attach schedule) and housing for homeless deduction (attach Schedule HH)
8, IRC Section 179 expense deduction (attach federal Form 4562 and Kentucky converted Form 4562)

9. Deductions related to portfolio ineome (loss) {attach schedule)
10. Other deductions (attach schedule)

fnvestment Interest

1,537,199
3,200

<30,038>

487,762
s

11. {a) fInterest expense oninvestmentdebls . .
{b) {1} Investment income included in lines 4{a), 4({b), 4(c) and 4{1) above
(2) Investment expenses included on line S above

1,540,399

853441
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RUDD EQUIPMENT COMPANY, INC. I

WU
SCHEDULE K~1
E

Cammanwesith of Kantu
DEPAATMENT OF AEV!

. SHAREHOLDER'S SHARE OF INCOME, CREDITS, DEDUCTIONS, ETC.

{a) Prg Rats Share ltems (continuod)

(b) Amount

Yax Crodits -

12, SKills Tralning INVESUTBNt TAX CIBUIL _..........oo....oveuruereescesressmrescssenssesssesre s seces st mrcenrss e sassssser

13. Historle Presarvation Restoration Tax Credit

14, Kentucky Unemployment Tax Cradlt .. ... oo

15, Recycling and-Composting Equipment Tax Credit ...

16, Kentucky Investment Fund Tax Credit .
17. Coal incentive Tax Credit | ... ..

18. Qualitied Research Facllity Tax Craait

19. GED Incantive Tax Credil _.............coooovvcverenvimrere e

20. Voluntary Environmental Remediation Tax Credil (Brownfieid)

21. Blogiesst TaxCredit ...

22, Environmenta) StlewardShip TAX CIBAR .. ...ooiviireirieee e crrres s iearesesrn e ceace e sea s s tar bt st e 2n e eemeeneaseannsesnnins

23. Clean Goal Incentive Tax Credit

24. Ethanol TaxCredlt . ...

25.__Cellutosic Ethanoi Tax Cradit

Qther tems

26. {3} Type of Section 59(8){2) expenditures
(b} Amount of Section SB(E}2) BXPEATIUIBE ... covvevirsireerimenne s esensnssonremnssassnasserenns esnse sereseresmsss s arsseraves

27, Tax-exemptinterast income

28. Other tax-exempt incoma

29, Nondsductible expenses

. 30. Property distributions (including cash) other than dividend distsibutions reported to you on Form 109%DIV ...
31. Supplsmental information required to be reportad to sach shareholder (altach schedules) . ..ot

32. _Total dividend distributions paid from accumulated eamingS and profits ..o
Recapturg ol Tax Credit ..

33. _Recapture of Recycling and Composting Equipment Tax Credit
LLET Pass-through ltems

34. Shareheldar's share of $ corporation’s Kentucky sales from Schedule K, Section I, line 1

35. Shareholder's share of S corporation’s tofal sales from Scheduls K, Section L, iine 2

36. Shareheldsr's share of S corporation’s Kentucky property from Schaduls X, Section 11, line 3

37. Sharehelder's share of § corporation’s total property from Schedule K, Section I, ling 4

38. Sharehglder's shars of S corporation’s Kentucky payrolf from Schedule K, Section if, fine 5

38. Shareholder's share of § corporation's total payroll from Schedule K, Saction I, fine 6

40, Shaseholder's share of Kentucky gross profits from Schedule K, Section i, line 7 .

41, Shareholder's share of total gross profits from all sources from Schedule K, Section 1, line 8 . ... ...

42. Sharenoider's share of limited liability entity 12x (LLET) nonrsfundable credit

B7,712

from Sehedule K, Section 1 N8 8 ..o

Rasident Shareholder Agjustmant

43. Combination of Kentucky Schedule K+1, lines 1 through 5, 8 and portions of lines 6 and 1.
Add income amounts and subtract (loss} and deduction amounts (seainstructions) .

44, Combination of federal Schedule K-1, linss 1 through 8, 11 and portions of lines 10 and 12,
Add incoms amounts and subtract (foss) and deduction ameunts (sse instructions)

. 45, Enter tha difference of lines 43 and 44 here and on appropriate line on Schedule M

(0@ INSHUCHONSY | ..ooiin e e e 8
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