State of California

Memorandum

To:

From:

Subject:

Honorable Jerome E. Horton, Chairman
Honorable Michelle Steel, Vice Chair
Honorable Betty T. Yee, First District

Senator George Runner (Ret.), Second District

Honorable John Chiang, State Controller ‘ -
Pve

A~
Dean R. Kinnee, Acting Deputy Difector
Property and Special Taxes Department
Board Meeting, September 23, 2014
Item N, Administrative Session, Property Tax Form

Board of Equalization
Property and Special Taxes Department

pate: September 12, 2014

I am requesting that the attached property tax form be submitted to the Board for adoption.
Government Code section 15606 requires that the Board prescribe and enforce the use of all
forms for the assessment of property for taxation. Pursuant to that mandate, staff worked with the
California Assessors' Association Forms Subcommittee and industry on the development of form
BOE-64-SES, Initial Purchaser Claim for Solar Energy System New Construction Exclusion,
when Revenue and Taxation Code section 73 was amended to allow for the new construction

exclusion.

Effective June 20, 2014, Senate Bill 871 (Stats. 2014, ch. 41) amended section 73 to extend the
new construction exclusion for active solar energy systems from 2015-16 to the 2023-24 fiscal
year and changed the repeal date from January 1, 2017 to January 1, 2025. Accordingly, the
instructions for form BOE-64-SES have been revised to reflect the changes in section 73.

Please place this form on the Board's September 23, 2014 Administrative Session for approval.

DRK:sk
Attachments
cc: Ms. Joann Richmond
Approved: 7
L e
Cynthia Bridges </
Executive Director
Board Approved: q/ I / / }/
Joann Richmond, Chief
Item N5 Board Proceedings Division

09-23-14



BOE-64-SES (P1) REV. 03 (09-14)

INITIAL PURCHASER

CLAIM FOR SOLAR ENERGY SYSTEM
NEW CONSTRUCTION EXCLUSION

California law provides that under certain circumstances the initial
purchaser of a building with an active solar energy system may
qualify for a reduction in the assessed value of the property. In order
to qualify for this reduction, this claim form must be completed and
signed by the buyer and filed with the Assessor. Please refer to the
General Information section for details.

NAME AND MAILING ADDRESS
(Make necessary corrections to the printed name and mailing address.)

~
Note: "active solar energy system" does not
include a solar swimming pool heater or hot
tub heater.

L |

CLAIMANT NAME (LAST, FIRST, MIDDLE INITIAL)

ADDRESS CITY STATE |ZIP

EMAIL ADDRESS DAYTIME TELEPHONE NUMBER

ASSESSORS PARCEL NUMBER PURCHASE DATE INSTALLATION DATE

3. [ ] Yes [ | No

@/ Check and complete the following:

What is the value attributable to the active solar energy system included in the purchase price of the new building?
Attach a copy of any documents necessary to identify the type and value of the active energy system
included in the purchase price.

What is the amount of any rebate for the active solar energy system provided to either the owner-builder or you?
(See General Information)

Does the active solar energy system have pipes and ducts that are used to carry both energy derived from solar
energy and energy derived from other sources? (See General Information)

BUILDER NAME TITLE
ADDRESS CITY STATE |ZIP
EMAIL ADDRESS DAYTIME TELEPHONE NUMBER

( )

CERTIFICATION

| certify (or declare) that the foregoing and all information hereon, including any accompanying statements or documents, is true, correct

and complete to the best of my knowledge and belief.

SIGNATURE OF CLAIMANT

>

DATE

THIS DOCUMENT IS SUBJECT TO PUBLIC INSPECTION
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BOE-64-SES (P2) REV. 03 (09-14)

GENERAL INFORMATION

Section 73 states, in part:

(b)(1)

()
@)

(d)@3)

(e)1)

"Active solar energy system" means a system that, upon completion of the construction of a system as part of a new property or
the addition of a system to an existing property, uses solar devices, which are thermally isolated from living space or any other area
where the energy is used, to provide for the collection, storage, or distribution of solar energy.

"Active solar energy system" does not include solar swimming pool heaters or hot tub heaters.
Active solar energy systems may be used for any of the following:

(A) Domestic, recreational, therapeutic, or service water heating.
(B) Space conditioning.

(C) Production of electricity.

(D) Process heat.

(E) Solar mechanical energy.

An active solar energy system that uses solar energy in the production of electricity does not include auxiliary equipment, such
as furnaces and hot water heaters, that use a source of power other than solar energy to provide usable energy. An active solar
energy system that uses solar energy in the production of electricity does include equipment, such as ducts and hot water tanks,
that is utilized by both auxiliary equipment and solar energy equipment, that is, dual use equipment. That equipment is active solar
energy system property only to the extent of 75 percent of its full cash value.

Notwithstanding any other law, for purposes of this section, "the construction or addition of any active solar energy system" includes
the construction of an active solar energy system incorporated by the owner-builder in the initial construction of a new building that
the owner-builder does not intend to occupy or use. The exclusion from "newly constructed" provided by this subdivision applies
to the initial purchaser who purchased the new building from the owner-builder, but only if the owner-builder did not receive an
exclusion under this section for the same active solar energy system and only if the initial purchaser purchased the new building
prior to that building becoming subject to reassessment to the owner-builder, as described in subdivision (d) of Section 75.12. The
assessor shall administer this subdivision in the following manner:

(A) The initial purchaser of the building shall file a claim with the assessor and provide to the assessor any documents necessary
to identify the value attributable to the active solar energy system included in the purchase price of the new building. The claim
shall also identify the amount of any rebate for the active solar energy system provided to either the owner-builder or the initial
purchaser by the Public Utilities Commission, the State Energy Resources Conservation and Development Commission, an
electrical corporation, a local publicly owned electric utility, or any other agency of California.

(B) The assessor shall evaluate the claim and determine the portion of the purchase price that is attributable to the active solar
energy system. The assessor shall then reduce the new base year value established as a result of the change in ownership of the
new building by an amount equal to the difference between the following two amounts:

(i) That portion of the value of the new building attributable to the active solar energy system.

(ii) The total amount of all rebates, if any, described in subparagraph (A) that were provided to either the owner-builder or the
initial purchaser.

(C) The extension of the new construction exclusion to the initial purchaser of a newly constructed new building shall remain in
effect only until there is a subsequent change in ownership of the new building.

(f) Notwithstanding any other law, the exclusion from new construction provided by this section shall remain in effect only until there is
a subsequent change in ownership.

(g) This section applies to property tax lien dates for the 1999-2000 fiscal year to the 2023-24 fiscal year, inclusive.

(h) The amendments made to this section by the act that added this subdivision apply beginning with the lien date for the 2008-09 fiscal
year.

(i)(1) This section shall remain in effect only until January 1, 2025, and as of that date is repealed.

)

Active energy solar systems that qualify for an exclusion under this section prior to January 1, 2025, shall continue to be
excluded on and after January 1, 2025, until there is a subsequent change in ownership.
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