State of California Board of Equalization

Memorandum

To : Ms. Cynthia Bridges Date: April 3, 2014
Executive Director, MIC:73

-7,
From : Randy Ferris, Chief Counsel?’wq/
Legal Department, MIC:83

Subject : Board Meeting, April 22-23, 2014
Item J - Chief Counsel’s Rulemaking Calendar
Regulation 1525.2, Manufacturing Equipment
Regulation 1525.3, Manufacturing Equipment — Leases of Tangible Personal Property

We request your approval to place the proposed repeal of Sales and Use Tax Regulations
1525.2, Manufacturing Equipment, and 1525.3, Manufacturing Equipment — Leases of
Tangible Personal Property, on the Chief Counsel’s Rulemaking Calendar for the April 22-
23, 2014, Board meeting. Regulation 1525.2 implements, interprets, and makes specific the
provisions of Revenue and Taxation Code section (section) 6377. Regulation 1525.3 further
prescribes the application of section 6377 to lease transactions. Section 6377 was added by
Statutes 1993, chapter 881 (Sen. Bill No. 671) and provided a partial exemption from sales
and use tax for certain property purchased by a qualified person to be used primarily in
specified activities, including manufacturing, as described in the regulations, until it was
repealed by its own terms, effective January 1, 2004.

We will request the Board’s authorization to repeal Regulations 1525.2 and 1525.3 under
California Code of Regulations, title 1, section (Rule) 100, without the normal notice and
public hearing process. The repeal of the regulations is appropriate for processing under
Rule 100 because the statutory basis for the regulations, section 6377, has been repealed.

Attached are strikeout versions of Regulations 1525.2 and 1525.3 illustrating the repeal of
the regulations, including appendices A and B to Regulation 1525.2.

If you have any questions regarding this request, please let me know or contact Mr. Bradley
Heller at 323-3091.

Recommendation by: Approved:

—

Randy Ferris, C]]ﬁef'Counsel '

Item J
4/22/14 - 4/23/14



Ms. Cynthia Bridges, Executive Director -2- April 3, 2014

Approved: BOARD APPROVED
At the Board Meeting
P e v
€\}efﬁ'ey—b.~M€6uire, Deputy Director Joann Richmond, Chief
Sales and Use Tax Department Board Proceedings Division
Attachments

cc: Mr. Jeffrey L. McGuire MIC: 43
Ms. Joann Richmond MIC: 80
Mr. Robert Tucker MIC: 82
Ms. Susanne Buehler MIC: 92
Mr. Bradley M. Heller MIC: 82
Ms. Kirsten Stark MIC: 50
Mr. Clifford Oakes MIC: 50
Ms. Kim Rios MIC: 50



Proposed repeal of Regulation 1525.2 April 2014
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Proposed repeal of Regulation 1525.3 April 2014
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