State of California : Board of Equalization

Memorandum

To : Mr. Ramon J. Hirsig Date: March 4, 2010
Executive Director, MIC:73

From : Kristine Cazadd, Chief Counsel
Legal Department, MIC:83

Subject : Board Meeting—March 25, 2010
Item J
Chief Counsel’s Rulemaking Calendar
Regulation 1525.7, Rural Investment Tax Exemption

Sales and Use Tax Regulation 1525.7, Rural Investment Tax Exemption, implements,
interprets, and makes specific the provisions of Revenue and Taxation Code section 6378.1.
Section 6378.1 was added by Statutes 2000, chapter 107 (Assem. Bill No. 511 (1999-2000
Reg. Sess.), section 1, and authorized the (partial) Rural Investment Tax Exemption from
July 10, 2000, until it was repealed by its own terms, effective January 1, 2006. Therefore,
we request your approval to place the proposed repeal of Regulation 1525.7 on the Chief
Counsel’s Rulemaking Calendar for March 25, 2010, for Board authorization to process
under Rule 100, without the normal notice and public hearing process. This change is
appropriate for processing under Rule 100 because the statutory basis for the regulation has
been repealed.

Attached is a strikeout version of Regulation 1525.7.

If you have any questions regarding this request, please let me know or contact Mr. Bradley
Heller at 324-2657.
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Mr. Ramon J. Hirsig, Executive Director
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Ms. Lynn Whitaker (MIC 50)
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Proposed repeal of Regulation 1525.7
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