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MEMORANDUM 
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81 

December 18, 2012 
Scott L. Stringer and Irene Stringer 

609814,610020 

Date: June 7, 2007 

To: Tom Merschel 

From: Scott Stringer 

Re: Agreement for Consulting Services 

Tom, 

I received your "Agreement for Consulting Services" and was surprised you would send this type of 

document to me. As you know, I brought the San Ramon deal to Monterey Development Group to see if 

you wanted to be investors and co-developers with me on this project. I have always been a principal in 

all of my projects, including those with New Cities Development. If you haven't already, I would suggest 

that you have a conversation with Fred Bates. We both have the same interest to secure our "property 

interest" while entitling the property to insure our capital gain position. I will not be executing this 

document as it does not accurately reflect my position in the deal. 

Sincerely, 

Scott 

i;~',d"f'£~,"~ 

STATE BOARD OF EQUALIZATION f~:f)~~:)~ 

Appeal Name:StDtL L.$tvlV:~9l'.K {)j-lb\ JtlJl.L ~t', 
Case 10: ltd1iN~l1TEM #. J3.l 
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Subj: MDG Capital Investors 2004 Audit 
Date: 7/18120072:54:23 P.M. Pacific Daylight Time 
From: tbistrian@montereydevelopmentgroup.com 
To: ScottLStringer@aol.com 
CC: tmers~chel@rnontereydeyelopmentgroup.com 

Hi Scott, 

I understand that you would rather not sign the consulting agreement due to tax reasons. The purpose of the FTB 
auditor's request is to ascertain that you were not an employee ofMDG Capital Investors. I would tbinkjust a simple 
e-mail stating that fact would work just as well Would you be so kind and send me sometbing stating tbat? I also 
need your tax ID number ifyour proceeds from the San Ramon transaction were reported on your persona. taxes. If 
not, I have tbe ID number ofTbe Stringer Company, Inc. 

Tbankyou. 

Tama Bistrian 
Controller 

:\iONTEREY 
OJ1V1CT .Oll'MKX"" cam..: ~l) 

775-324-6900 

831-658-0395 (x116) 

831-642-9179 (fax) 

831-901-9310 (mobile) 

tbistrian@ll1ontereydevelopmentgroup.com 


Thursday, July 19, 2007 America Online: ScottLStringer 

mailto:tbistrian@ll1ontereydevelopmentgroup.com


SCOTT l. STRINGER• 
scottlstringer@aol.com 

May 15, 2003 

Thomas J. Merschef 
Monterey Development Group, LLC 
9781 Blue Larkspur Lane 
Monterey, Ca. 93940 

Re: 	 Cramer Property 
Modesto, California 

Dear Tom: 

f am following up on our recent telephone conversation regarding the Cramer property located in 

Modesto, California. As promised, I have enclosed a binder entitled "Business Plan for the Cramer 

Property" dated May 8,2003 for your review. Please review at your earliest convenience and then we 

can schedule a meeting or conference calf to discuss the project in more detail and address any 

questions you may have. 

As we discussedl I am offering your company the opportunity to become a co-owner, along with me, by 

providing investment capital for this project. We will discuss the amount of capital required subsequent 

to your review of the material I have provided. 

I look forward to hearing from you after you complete your review. 

Be)!egard~' 
I .. IJ~ /

" C4(£1/ .~ --. 
Scott l. Stringer 

mailto:scottlstringer@aol.com


II ...... 

Scott: 

To recap our discussion of last week, outlined below will be the 'hand shake" deal terms for you, 
Chip and I on San Ramon, Modesto and new deals (which I hope we can do many). The 
structure assumes that 50% of any deal profits goes to the "swear' equity or development side 
and 50% goes to the capital provider side: 

1. You will receive 1/3 of the "swear' or development side (50%/3 = 16.67% of the overall deal). 

2. You will be given the opportunity, when a deal is initially executed (option, purchase, or 
however structured) and an escrow opened with a deposit to receive 1/3 of the capital side 
(50%/3 = an additional 16.67°A, of the overall deal) if you fully participate in the provision of the 
required equity (Le. if deposit = $150K, your portion would be $5DK, plus 1/3 of alt expenses, 
deposits and additional capital requirements when required). 

For San Ramon and Modesto your interest is 16.67% of each deal, subject to any dilution as 
outlined below in #2 if, for any reason we cannot find a buyer to sell to now and decide to build 
out those projects and need to bring in additional capital. 

3. If outside, additional equity (private or institutional) is required to fully capitalize the project, 
then your share (either 16.67°A, or 33.3%) will be diluted, just like our share, by the amount 
required to be allocated to the equity provider (e.g. if 50% of the profits must be given up to an 
investor, then your share would be reduced by 50%, whatever that original position was (e.g. if 
16.67%, then 16.67% x 50% = 8.33% or if 33.30/0, then 33.30/0 x 500/0 = 16.670/0». 

4. Chip and I will control the decision as to bringing in any additional equity as we will handle any 
and all debt requirements (loans, notes, guarantees, etc.). 

5. We will handle the creation of any required legal entities (LLC's, JV's of any type and 
structure) to develop the property and the Stringer Company will not be a formal member of the 
project entity. 

6. There are always deals that do not llfit the boxll so to speak, and, as always, the three of us 
need to communicate clearly if our nvision" of how a particular deal shoutd work fairly for all is not 
being achieved by the standard structure outlined above. 

I think that's the gist of our discussion, let me know if I've missed anything and we'll tweak as 
needed. And, as we discussed, I think its important for the three of us to get together sometime 
this 1 st quarter to brainstorm on what type of deals in what markets we want to collectively set as 
a priority so that we can fill our pipeline and, hopefully, our pockets. 

Tom 

t----- Original Message ----

From: ScottLStrinaer@aol.com 
To: tmerschel@montereydevelopmentQrOuD.com 
Sent: Friday, January 16, 2004 9:56 AM 
Subject: (no subject) 

Tom: 

Good luck in your meetings today with Lyon and Meritage. Now that we are considering selling 
Modesto or San Ramon instead of building, I thought this would be the appropriate time to revisit 



our financial relationship. As we have previously discussed. we are using the same partnership 
arrangement that I had with New Cities. In our previous discussions we have not fully discussed 
the exact workings of that deal. I know we talked about the "12 1/2%" deal. but that doesn't fully 
explain the arrangement. 

My deal with New Cities is to receive 25% of what Fred, Lee and Tom received on the developer 
side. If a financial partner was brought into the deal, aU of our percentages would decrease 
accordingly with the financial partner taking their share. Typically this would be a 500/0 share to 
the financial partner, reducing our share to 50% from 100%. Accordingly, this would reduce my 
share from 25% to 12.5%. If a financial partner takes less than 500/0 our shares are adjusted 
accordingly. An example of this would be the 5t. John's deal where I received 15%. In a land flip 
with no financial partner their is no dilution. An example of this would be the Tracy deal where I 
received 25%. 

Applying this to our relationship. I would receive 25% of what you and Chip would receive. If we 
have to bring in a financial partner, then the percentages are adjusted as discussed above. 
When you and I discussed this on the telephone, I assumed we were gOing to build these 
projects and that you had stated a financial partner was necessary. If this occurred. the result 
would probably be a 12 112% share, but each deal is a little different. 

I wanted to bring this to your attention now given the possibility of us 'Hipping one or both of the 
projects. This isn't different from our earlier discussions. it's just that we never fully discussed the 
mechanics as I've outlined above. 

Call me to discuss, 

Scott 



G. SCOIT HAISLET 
ATTORNEY AT LAW 


986 MO RAGA ROA 0 • LAFAYETTE. CA 94549 


TELEPHONE (925) 283-1031 


FACSIMILE (925) 283-3850 


Email: scott@goscott.com 

December 17. 2012 

Chief. Board Proceedings Division 
State Board of Equalization 
Attn: John Johnson 
450 N Street. MIC:81 
Sacramento, CA 958) 4 
john. johnson(il{boe.ca.gov 

RE: Appeal of Scott L. & Irene Stringer 
AppeaJ Case ID No. 609814 
Hearing Date: December 18, 2012 

Dear Mr. Johnson: 

I represent the taxpayer in the captioned case. 

I write in response to a fax that I received on behalf of taxpayer in the captioned case, fax 
from David Gemmingen. Esq., Ta.x Counsel IV. Franchise Tax Board (FTB). fax dated 
December 11, 20) 2. to Board of Equalil.3tion (BOE). 

Notwithstanding lhe request of Board of EquaJi7..ation for infonnation~ taxpayer objects to 
the accompaniment given to the BOE in Mr. Gemmingen's fax, together with FfB's 
rationale, on the grounds that they are irrelevant. non-dispositive, and unreasonably 
prejudicial on the instant case, for the folJo\ving reasons: 

First, "agreement for consulting services" relates to a property in Contra Costa County 
that has nothing to do with the property interest the taxpayer exchanged in the instant 
controversy. It is reasonable that parties deating with each other on two different 
transactions can structure or document their relationships in the two different transactions 
in two different ways. There appears to be no connection between the Contra Costa 
County property under the t1agreenlcnt for consulting services" and the property in the 
instant case. Thus, the Contra Costa County property arrangement between Monterey 
Development Group and taxpayer cannot be dispositive in any way on the instant 
transaction. 

Further, the Contra Costa County property arrangement proposed a principal-agent 
arrangement (Stringer as agent of Monterey Development Group). Stringer never 
contemplated such an arrangement. As rellected in the (ratified) agreements between 
Stringer and Monterey Development Group. Stringer remained a principal with a specific 

N:\.3708 data lilcs\LEljAL OOX\lcgaldox clicnt5\'s'\S'(\stringc.'1'. scott\BOE appeals 0425 12'.ltr boe 121712.doc 
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Chief, Boa rd Proceediogs Division 
State Board of Equalization 
Attn: John Johnson 
Decem ber 17, 2012 
Page 2 of3 

RE: Appeal of Scott L. & Irene Stringer 
Appeal Case ID No. 609814 
Hearing Date: December 18,2012 

property interest. This is supported in the fact that Stringer never signed the "agreement 
for consulting services". It was merely a proposal by Monterey Development Group. 

Ta.xpayer (Stringer) would not have entered into sllch an agreement. Taxpayer (Stringer) 
is able to testify that he would not have entered into a principal-agent services 
agreement. Taxpayer \vould never have entered into such an arrangement that would 
have him relinquishing all property rjghts. Taxpayer instead agreed to an arrangement 
with Monterey Developnlcnt Group that left taxpayer with an interest in real property. 
Taxpayer is able to testify that he entered into an agreement with Monterey Development 
Group under which taxpayer (Stringer) retained a property interest. 

Taxpayer (Stringer) did not receive compensation as Franchise Tax Board asserts. 
Taxpayer relinquished his interest in the subject property (Modesto) as part of a non· 
simultaneous exchange under section 1031. 

Franchise Tax Board's principal argument in this case is that ta.xpayer received $3 million 
in taxable compensation. Now~ \\;th this late disclosure, it appears that the Franchise Tax 
Board is basing its case on a purported written consulting arrangement that was (1) never 
ratified! and (2) related to a property other than the 1031 relinquished property. 

Second, the I1IRS Fonn 6252" for 2004 and 2005 of Monterey Development Group 
concerning the reported (purported) "installment sale" of the "Modesto Contact" cannot 
be dispositive on the characterization of the taxpayer's report and claim for section 1031 
exchange treatment. Absent judicial detennination that in fact the Monterey 
Development Group correctly reported an installment sale of the "Modesto Contact", it is 
not appropriate for the FTB to determine arbitrarily that the Monterey Development 
Group's characterization is correct and thereby find taxpayer's tax treatment (1031 
exchange) incorrect. In other words. just because FTB said Monterey's tax treatment wa~ 
correct does not mean it was in fact correct. 

Third~ please note that such information (the accompaniments to Mr. Gemnlingents letter) 
was only given to taxpayer by tax on 12/11/12~ and was not disclosed previously~ 
certainly a somewhat surprising disclosure at this late date. Not only is taxpayer highly 
prejudiced based on the lateness of these disclosures, but obviously taxpayer will not 
have an opportunity to conduct any reasonable or nleaningfuJ discovery (e.g., obtain and 
evaluate FTB's audit tile concerning Monterey Development Group's tax returns for 2004 
and 2005) prior to the BOE hearing scheduled just seven days after these disclosures. 

n \.3708 data IiIcs\Jcgal dox\JcgaJdox c1icnI.s\'sist\stringcr. sc;oU'boc 8ptH!uls 042512\Jlr fmc 121712 doc 



Chief. Board Proceedings Division 

State Board of Equalization 

Attn: John Johnson 

December 17,2012 

Page 3 of3 


RE: Appeal of Scott L. & Irene Stringer 

Appeal Case ID No.. 609814 

Hearing Date: December 18,2012 


Taxpayer requests that BOE view these FTB subnlissions in light of the foregoing 
taxpayer objections. 

Thank you for your consideration. 

/\
Vtry truly yours, 

~aiSlet 
cc: 

David Gemmingen~ Esq., Franchise Tax Board, david.gemmingcnuiUlb.ca.gov 

Ms. Jenna Maytield, Board of Equalization - jenna.mayfieldraJ.boe.ca.gov 

Anthony Epolite, Esq., Board of Equalization - Anthony.epolite(@boe.ca.gov 

Scott Stringer, taxpayer 


":\37(JK data files\legal oox\\eg.aldox chcnl<;\'SnlSt\stringcr. SCOU\hl)c appeals 042512\Ju hoc 121712 doc 

mailto:Anthony.epolite(@boe.ca.gov
http:jenna.mayfieldraJ.boe.ca.gov
http:david.gemmingcnuiUlb.ca.gov


DEC-11-2012 14:13 

STATi OF CAUFORNIA 

FRANCHISE TAX BOARD 
lAgeI DIvIsion 
P.O. 8c»c 1720 

p.et 

• 
Rencho Ocnova. CA 85741-1720 

Date: ~ If, ~/z.. 

FACSIMILE TRANSMITTAL COVER SHEET 

CONFIDSfrIALITY NOTE: 
I 

This tel8COPY may contain confidential and/or legaUy privit.9~ ."form.tion .nd is intended only fot the use of the 
ind lvidual or entity to whom it Is addressed. 11 you are not the 'ntended recipient, the employee. or agent responsible 
for delivering thiS telecopy to the Intended recipient be adViaeo that any copying, dinemination, dlstrbution, 
unauthor1%ed inspection. or dlsctosure of information from thii telecopy is prohibited. Persons disclosing confidential 
Information ar. IUbject to penaltie8 under applicable laws. : 

'I If you have receiVed this tel.copy in en-or, please notify the sender immediately by telephono and maR the entire 
. facsimile mesS8g! back to us at the address listed above. : 

Please deliver the foUowing pagets) 

TO; NAME 

FIRM/UNIT: 

FAX NO. 

PHe'''!ND .. ( 

RE 

FROM: NAME 

FIRM/UNIT : 

~r40. 

PHONE NO.: ( 

> (,.of(- H,4)~ It,;.r : 
()~ i 6 ~4:+t 1I1I;&f-

9'l.t; z;i3· J ~SO 

! 

'5. Sir-It<- :ArPe.tI ~~,fU "I ~ /ll .... c..~ 
~vr. 6~M~/lI/rl\J 
F-tA~(i' 1)4-)(- $1 'fJ ,41 i)'''~'IA/ 

I 

Number of pag8$ FAXED: tl> (Indudes t"i. page) Hard copy: 0 wilt fOflow 
g will not fCiow 

Comments: 

110sL Itt, AItt.JJ .y4'4(~1h-1 ~,~~~ 
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t:Ilot~ 
-W;nchis. Tax Board 

Lepl OMston MS A2eO 
POBQx 1720 

I 

... Johll CIdMC I ......, Jerome E. Hotcon I ft'IImDIf ArMI J. MMoMnlOI 
t 

Rancho COrdOVl CA 95741-1720 
tel: 91e.84'.3480 fax: 918.848.6044 
ftt).ca·aov 

Date: 12.11.12 : case: 
: case Unit: 
: In reply referlO 

4310396893283543 
4310396893283546 
410;DTG 

TO: CHIEF, BOARD PROCE£DINGS DIVISION 
STATE BOARD OF EQUAUZATION 
450 N STREET. MIC: 81 
SAC~ENTO,CA 95814 

FROM: DAVID GEMMINGEN 

RE: Appeal of Scott L " Iren. Stringer 
Appeal case 10 No. 609814 

MEMORANDUM 
I 

Tile above entitled appeal is scheduled for:oral hearing on Tuesday December 18,2012. 
Attached for your Board's reference are items that trans8ctionally pertain to the 
assessment of commission income to appellant Scott Stringer. Your Board recently 
asked for information concerning the 'nte~el Revenue Service's review of Mr. Strlneers 
2004 end 2005 tax years. · , , 
Respondent's audit of Mr. Stringer was prompted by an audit 01 a taxpayer other than 
Mr. Strinaer, and considered documentatiqn, such as the attached 9/2/04 Alreement 
for Consulting Services between appellant ~ott Strin,er and Monterey Development 
Group, LLC, (MOO) which also had a 16% commission of net profItS to Mr. Strinee, in 
return for his services to MOO, as wen as a MOO's Forms 6262 for tax years 2004 and 
2005 reportinl the sale of the Modesto property contracts to its affiliated entity, MOG 
capitallnvestor$. Inc ... for 8 total price of $~8,OOO,OOO. Appellants' representative's 
office on December 7, 2012, at 12:34 pm emailed various documents to your Board and 
respandent. one of which was a .pdf fUe entitled MOO Asset Purchase Agreement, which 
listed MOO 8S the sole seller of the Cramer and Rowe contracts for $18,000,000 total 
consideretion. The attached Forms 6252 Pertain to that sale, with MOO reporting the 
full amount realized for 100% interest in both the Cramer and Rowe contracts. 

cc: Scott Hals'. 

F.T8 2140 PASS (REV 01 ·2011) Apptafs/Corrapondenot I eo..mcub 
1 
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Wws iI2 912104' 

t 

AGREEME1'"T FOR CONSULTING SERVICES 

Co., .... \l.-"') ~~~tr"'( ~~.:..Sev- . 
Thi, P.gn!erocnt for ConsUf'tin& SetYices ("tru$ .A,Jnemenf') is made and entertd 

into as of September 9, 2003 betwun M~:Y DEVaoP~ GROUP, .LLC. a 
California limit.e<1liabllity company e~ClieDt") on~ SCOTT S;nuNOER r-ConsuJ.tant") for the 
purposes and upon the 1el'llU and conditions berc:i~ $E:t forth. 

RiCJT.!,L$ 
! 
t 

A. Client has .negotiated and enterect inro a written contract (the 
"CootTact') with VIRTUOSO DEVELOPMENT!COMP A,'ttlY, LL~ a CaHfomialimited 
liab.ility ~\)11lJ)1nY C'VirtuOlO'rf). The ContraCt com.prises the three following writtenagreemems: 
(i) the agreement entitJed Purchase and Sail .,4grtfment and JOillr Escrow iMructton.t dated as 
of J~!j~ 2003. (U) the first amendalenr thereto eqtitled First Am.end~"llo Purchase and Sale 
~UJtnt and Joint Escrl)~ JnstnictiolfS dated as'of J\1ne·3, 2003 and (iii) the second 
amendment thereto entitJed S.cund Amendment lo:Jirrchase a1ld Sale !tocrrefSmeru f.Ind Jow 
Es'TOW InslrltlCtioru dAted'~ of Jun~ 3, 2003. ThC Contta( .. t~th cntitlc:3 and ~bliell1e$ Client to 
purclwe ap,pzoximalcty 6.14 acres oflllld (the "-Pj-gper.ty) located in the City olSen Ramon 
(the "City'). County of Conuu Costa, StlUe of California. Client anticipates that. Client will 
~ the PropettypurlWlnt to1he Contract and then will hold the Property'fOf invesanentand 
in due course Client or e. successor in interest to Client wiUse11 the PJopert}· to a third patty. 

j • 

B. 'ConsulWtt is flUlliliar with ~ePropetty and is also 
familw with Jand use and lana entitlement regulatjom and procedurt' in the City. 

I 
I 

C. . Client wishes to engage Consultant, ,PursuaIlt to the 
provisions ofthU Apemeat. to com;ult w:ith Client and adv.ise Client co.ncuning Yt'UY1 and 
11l~ to rcEdizc CHene s Coals Vlitb respeet to the ~Iopc:r1Y. 

0, Consultant i5 wil1in~ pursuant to the provisions of 
this Apement, to accept thf eogaaernent whioh Client has proposed, as said ellgagement i.e; 
described ic this Agrcetnent. 

NOW. TH.£REFORE: in consjd~Iatiou oftllle Recitals and th" mutual covenants httcin, 
the sufficieney ofwhicb CliCl\t and Consultant eacJl acknowledge, Client and Consuhsftt heteby 
agree as follows, : 

11M, "l 

P.03 
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I 

1. T-muofthls AUecmenL The: term of this A~ement, . 
and the rc:~oDSibmties, rigbts and .obIilations of the partie, hereunder. shall connnco.~ ;lS of the 
date of this A;reemcm. and sbalJ tenninatc upon the ~ale of the Property to a third party which is 
nol an affiliate of Clienl : 

I 

2. Sco~of EncagcOlcnt CohsultA11t shall provide iu services to 
Client at allY time and from time to time during the 1er.m of trus Agreement promptly foUoWing 

tbe : 
request for specific services from Client. If any 'sC;Vices which Client shall request are not clear 

to . . 
Coawltant! Col\SUllant shaU immediately confer with .Client :tor the purpose of clarifying, 
articulating and c:numcrating the task$ which the Puticu.lnr service request encompasses. If 

Client . 
requests. Consultant shall promptly provide a written mcmoranduDl to Client which (a) 
summariZes the tasks which have been requ~d (and, if a conference OCCUTS, subsequently 
clar.i.1icd) and (b) sets forth a schedule for the seq~ce in which the taSks will be undertaken 
includ.ing l'C1lSo~le eSUmate3 of the time fnune fur completing each task. To the exteRt 
completion of aoy task requires information from pr panicipation by Client, Consuhant shall 

-",fer I 

to sucl1 Ctceds in the written memorandum. 

3. ··Limitations. Consultant shall make nO statemQlts or 
representations -On behalf of Client to Dny person ~omsoever (iududin& ~'ithout limitation., 
Virruoso!·.other property owners in tj.re CiIy. potenpaJ purchasers of property in the City and/or 
the CountJ· of Contnl Costa. potenriallendcrs, iio,dIor governmental offici3ls) unless Consultant 
has first obtained the written assent of Client to e~h such statement or rt:preserrtation. 
AuthorizatiOl\ for QJ1~ ataten')cnt or representation :Shall not eonstitute authori%atio.a for any 
subseguent statement-or Iepresemation, even to the p~r9on or entity 10 whom the oriiinal 
statement 'OJ representation was addressed. Cons~Jtant shall baveno auth9rity to hire otber 
consultant3 ($ueb as civil engin.eers. soils ensi~ architects, ap'praisers, lawyers, oIUld 
eceoumant3) or to contact real ~(ate brokers.or ~ esta~ salesmen. OT other persoos interested in 
the Property unless Client bas exprcss.Jy -authori~ Consu)umt in writing so to ilCl. Consulumt 
hen:lrt expressly aoknowledges·that ConsuhanUs:nol Ilnd shal1l1ot.ACt as Client's agent or 
represc:ntativ~ ftJld shall, if necessary to make his Status clear to any thud pa.rty1 explicitly 
disavow in writilta that .he ban a2cut o.r rcpresentlmve of Client end take 8n.y other action, 
reasonably necessary to negate an), impression th~u he is author.ized.to act on behalf of Client. 

4. ConsultaDt~s Ccnnp£Q,ati~D. In considcradOD for the 
willingness of Co.D:5ulrant to enter into thi$ Agree~ent and ·to provide the scrvi~s of Consultant 
bercWlcier, Client :shall ptt.y Consultant a fee equaJ: to Sixtcet1 and Oue Tbi-rd Percent (l6.~J3o/,) 
of ~ net profits wmch Client reolizes from the sale of the Pro~ to an wwffiliated third 
party .• Payment shall not be due until such time ~ Chent has fuHy liquidated Client"s entire 
interest in the Property but shall be mad~ within 8lreasonable time (not to exceed ninety da~) 
thereafter. For purpo~s of this Section 4, ;~Ciienf's inte~st in the Propcrtyl! sball be understood 

I 

I 

w: j1 

P.04 

-(l.·7 ~. . .-/ ~ . 

·;~t)Olrd:'3 
~.. . 
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La refer beth \0 MY direct owncnmp in the Pro~, which Client may obtain as well as to any 
ownership ·in~ wbich Cli':llt may' bold ill anyef"ty (such as a ]lmitc4liobility company) Ot 

entities which, concWJ't!1ltly or JequentlaUy, may OWD It direct ownership itUereJl·in ChI' Property. 
_It.i used b~iQ .... ner profits'" shall mean th= .revenu~-wbich Cllenc lMY obtain from disposition of 
tbe Propeny redu~d by all coSts which Client shall have incurred in c;oonection with-the 
Property (includin&. withoullitnitation: the cost o(.acquiring tbe Property; closing ci1arges and 
prorations cbarged to Client and/or any affiliate ofb.ienl at the closiTll for the sale.oftbe 
Property 1.0 an unaffiliated third party; all feCI and:cbqes in eonnection with ~plyiDi for aod 
processing cntitlemcnb for the PrQperty; all u,oci~ted professional fees for engineers, architeas: 
etlv.&ronmental·llld achet COJl!uJtantsl auomey.s: ap~cLiscrs .. accountants. CIC.; a general and 
administrative ,fee equal four percen1 (4%) of the IfOsS selling price; Dod 3 c.ommisaion equal to 
four percent (4%) of the groSS seUina price payabJ~ by the unaffiliated third party·which buyes 
the Ptoperty .. 

I 

5. Expenses. Consultant shaU: be exclusively responsible 
tOr, and ClietU sball have oot liabilrty wlUlt:soe'Ver tor, any out-of .. pocket expenses or other 
~SC$ which COll!Nltant may iDCUf in connection with perform.in~ Consultant's services under 
this Agrcemem. · 

I 

6. St:uus of'Parties. Ccnsull4nt is.-an·independent 
tontrDctor and is neiUier the agent nor an empJo~ of Client. Consultant· shall have no .power or 
.rigbL to .make any deciJions, jncur any obliaations or enrrr intO any agrHble.nts on bebalf of 
Client. CUeot and ContUltant iotenc1 this Al:tcemCDt 10 be = ~ contract "!'hey 
disavow any tntcntion to enter'into hereby any parioershlp. joint venture 'Of any other form 'of 

- I common etlterpnSe. , 

7. Coll11delUiaUty. To assure: that Consultant shall 
maUltDin confidentiality with respect to bU$incss done pW'S\Wl1: to this Agreement and wilh 
$t$pect to information abo\lt the affairs of Client Vfbieh Consultant may obtain in the COtil'se of 
fulfilling hi, obli8&tiotJS h+!,~nder, Consultant, uRan the request of CllQlt. shall execute a.otJ 
deliver' to Client a coufidentiality ngrecment aubst~ntialJy in (he form of Eehihil A htle:tlJ. 

I 

8; Indemnity. Consultant sh~U indctnnify, defend Qtld 
bold Client barmless apinst any and all Claims (as said tenn "C1Aimsn is hereinafter defined} 
with legal counsel (should legal ~resentation be ~t:quircd) Jeasonably :tCC~tabie to Client, aU at 
Consultant's sole and exclusive 003t and CXpellSC.; . ..., used herein the term "Claims" shaIl mean 
any and aU claWs, iiabllities~ loSSC$, damages an4lor costs whicb Client shall .incur or JUtTer as a 
.t'~S\ut of entetin; into tttis AifCCtllcnt withCons~ltant; the actions and/or omissions of 
ConswWJt in the COUrse! of perfonning services ~der this Agreement or otherwise in connection 
with this A,greement; audJor ConsWtaQt's n:iation,rup with Client hereundcr. The obligatiolU of 
CoJUWtant undet this Section shall survive the: expiration or soooer temtitUltion of this 
Agreement. I 

9. Notices. All notices required bereuoder shall be in wrltiJli and shall 
be delivered by pc:t3ooru dcliyery~ commerciAl cowitt. by facsilnile transmission (provided ~ 

I 

I 
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.receipt is oozdinaed by telephol'le or otherwise}, or ~y mailing such notice by first class maUl 
cenified, Jetum receipt requested. pOSUljl and fees ;prepaid, addressed as follows: 

ToCUENT: 	 Monterey DeveJ0.vmco\ Group, LLC 

Attention: Thomas 1. Merschel 

9781 Blue ~ Lane 

Monterey, CA 93940 


I, 
To Consultant: Mr. Scott Stdngc:r I 

[1'1-£4$£ SUPPL~ADDR.ES.Y] 

! 

I 

or to $UCb other address as either party may design~e bY'written notice to 'the other. AU notices 
shall. be d~ delivered 'U,J)On actual receipt or rcfu-.1 ofdelivery ... 

10. MtscellaneoUl ProvidolU. : 
. . 

(a) COVCl1ling Law; A1Ders~ment; ConstrUl!ticm. This AlIec~t shall 

be to.DStrucd, jntecpretcd and enf'orocd in accon:hlnce with the laws of the State of California 
Any' mQdi£lcation .of t1WJ Agrcem.etU must be :1.n \1I,n tiDg a.od signed by both Client and 
Consultant This Agreement lu(!fIJoriaiiu! the agteements reached after 8J1nS length barpininJ 
'between ConswUI1lt and' Client; the .,parties and the*, counsel haven:viewed -it fuUy and.it shall be 
deemed jointly drafted. Words, phrases: and all provisions hereof shall. except as spceifically 
delin¢d -berciritbe interpreted in .accordance ,."ith *ir ordinary mean~p. AU peisooal proDOWlS 

used in this Agreement csbaH include tbe otm:r gen,ers. Tbe SlDgular shall include the plural: and 
the.'plural the singular. whenever and as often as ma)' hi: appropria~. The captions ao.d bcadinp 
Ul this Agreeme(\[ are for convenience only_ are not part of the Stwstantivc provisions of 1bis 
Ag.rcc:mem. and do Dot in Wly wuy limit or ampUfy:the provisions hereof 

I 
. I 

(b) Entire Agrettmenr. TIps Agreement (together with.aoy Scbedu1es 
I 

And Exhibits hereto) constitutes the sole and entire agreement between ·ConS\u~ and Client 
eoncerning the Property and .supersedes an)' i1hd all prior oral or writtco agreements or 
lIDdttstandlnp betw!'tm thezn pertai.ni1)g to the: trunsactiuns contemplated ben:in. No 
rr:prescntations, \\'8!'I1U'lties or inducement$.!' e:<pres* or ilnplicd, have been made by either party ·to 
'the other, except at let forth herein.. I 

(c) PilrtiallnvaUdity. 1.f8 ~urt of competea.t jurisdiction shan h,c)ld that 
I 

any prOVl$lOn of this Agreement 15U\\'aHd or un~orceable, tile remainder of ·tbis A.rreement 
shall c011tinue in fuJI foree and effect and shall ill "10 W'd)' be impaired or invalidated. Tile cpartics 
shall, however, subsutute for the pro"'ision held lo'he in~'aJid or unenfurceable I provi:rion which 
is valid and mforceabJe which approximates as cl~$dy as possible tilt (omm«eial and.ec;Onomic 
ini:errt of the ~cken provision. I 

I 

(d) Attorney's Fee!. 	Each party shull be .separately responsible for any 
! • 

WI 11 
I

·'r---
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Gttorncy1s fces it may incur.in conneetio~ with tbefnegotiation and preparation of this Agreemen~ 
any Exhibits hereto and any other irmrummt!l o~ dOCum~Dts mentioned herei~ I~ t~ ~s .~y 
legal &tiOD or 'proceeding between Consultant tand Client to enforce any provIsion Of tillS 

Agr=nlent or to protect Or establish any right or r~mcdy of eithcr party hereunder, the prevailiq 
party "haJJ be tDtitled to aU ItS com And ex~, including attorney's fm and expert witness 
fe~ incurred in connec;tjon with such .actioll and ip Dny appeaJ thQcfronl. 

I 

(e) Suec:mol'$ ud Assign •. The provisions of this Agreement shaU ' 
I 

. I 
survive the CloJln.g, The pro'li!ions of tins ~mcnl slJall inure to the benefit orand bind. 
Consultant and . CHern and their respective s~rs.lllld assigns. The obligations of ConsuJtant 
UDder this AiUeemen1 are personal and nou-trlnsWle in" light of Ccn'&St1}tsnt's Umili8rity with 
the Property .and the confidence whicb Client pldccs in Consulumt as a result of Client's long
standini ~lationship with Consultant, and occorclingly Consultant shall have no rIght to assip 
Consul1ant~8 rights under lhi1 AgrecmCllt, inch~dlng, without limitation, me ri&bt to Ieceive the 
Co~ultMt Paymc:nt, v.;tbour the prior written ~,osent of Cliet\~ 'which CHent may gnmt or 
withhold m Client:, absolute discretion. : 

(f) Further Document,. At any time and from time to time during the 
I 

term of this Agreement as w~n as following th~ closing of the sale of the Property to a tbird 
party, cecb party, at the expense of the req~~sting pa.rty~ shall execute and deliver (and 
acknowledge before a notary public where necessf:y) such inSU1.WlCl)tS of tmnsfer and such other 
doeutnents as the other party may reasonably rcciutst or D.$ ere necessary to curry out and give 
effect to the purpoSC3 and intent 9f thiJ Agrccmeol 

I 
I 

(8) Counlet'p2rts, ntis Atreemc:nt may be executed in one or more 
I 

counttl'Pll15. each of w.h.ic.b shall be a fully bi~g and. enf'ot'CC;1ble contract and agreement 
against'tile party signing such COunlCtpC1rt, but alU ,uch counte:purIS shall together constitute but 

J . 

one a.CYRcmCllt. I . 

I 
I 

(11) No Memorandum fit tJ,li3 A~eut. Neither Clicot nor COllsulram 

'shall cause or permit the:: recordation ofthi.s Agre~e.nt. 
I 

11. Cl~l1t'5 Cooperation. CUent shall cooperate with. 
Consultant at such re8sol'Ulble times as COllsuhanb may reouest whc:re Consultant deems such 
cooperation ueces.wy or useful in the fulfillment ~fthc ta;b which CUent has asked Consultant 
10 undertake put'SU8l\t to this ~nt. To that ~nd CJient sball1lUlke opproptia,te personnel' 
reasonobly available to Consultant, and shall tu~b Consultant with such doeulQenta.-y 
infomuniou in Client 1 s possession or control may IConsulwn may reasonably request, fOr 
purpOX'$ of enabling Consultant to obtun informqtiao which Consulraor dee'lllS necessary in the 
course of itS services. ! 

i 

I 

WI 11 
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I 
IN WITNESS WHEREOF', Client llDd C0n+ultant have executed this .. &\~ment as oftbe 

dilc tim abovewrltten. ~ " 

CUENT 

CONSULTANT 

~ws t1 

I 

I 
I 

MONTEREY DEvaOPMItNT GROUP, L~C; 4 California 
lim ired liability com~8ny 

By: Norhan Land Compan}'. Lr..c. a California limited liability 
company, m~giog member 

I 

By. 

Thomas J. Mer,chel. Managing Member 

Scott Stringer 

P.08 
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Form 6252 

I 

I 
I 

Installment sal. Income 
I 

.. AltKh to ~Uuc Ntum . 
.. Ute ........ form tor ~~ .. or other c1ispoiNtion of 

property ~ tIw~"""" tMthod. 

P.09 

2004 
f'tiIIfMb,) IhCIWn en .. ,,'" . I , .......... ....., 
MONTEJ!g QMLOPHENT GRoup. LLC , _______ _ 

1 o.scription of property • Jl9~~!Q ~.Qtf.tJ\&.~ __ ... ____ ~ _______________________________ • 
21 Dele ecqurec {mon1l'l. cay.}'ftf')" 7/22/03 I bOate w~ (mon1h. day. Y •• ) .. ..:1:;.;:1~/...;;O..;:,8.:-/ ... 04 ____ _ 
3 Was ". property $Old \Q a teaa'6d party (Me lnitruc:tions) after May 1+. 1980? If 'No,' &/tVp lane 4 < < , , , • • • • •• • 0 Yes 00 No 
4 We ptOPli1Y IOId to. reLated .·rn.ketable rYes,' compte" Part Ill. 1J 'No.' 

Part Ul aftor 

SePlnR price Ir'Ic:kICfItlg mortgages end oth. dtOts. Po not lncludl 111Ir,,( wn 
6 ~. _~. endo1her llIIbil1blr$ O'le buyer asSlA'lled 0( tOOk the ~ 

utttt to <SOt ,,.1rUC'tiOn$) ... , •.. , .' .....•..•••. ,... . .... I··, ... 

7 S"*>'r1Ct line 6 from ,in, S. .. .. .....•. , '.. . .. .. ... . < ... < ! < 

• Co$( or 0'* buia 0' propet1>' $Old.. . ......... .".... l 
, Oeprecia1lO1"\ aI\OwtO or allOWIbIe .. ........ ....... ...... ,.. I' 

10 AcsJUSled bail, S~tr.ct IIml 9 'rom line 8 ... , . . . .... .. .... I'" ..• 

n Commi .. iont end QtNrr ."'*"" of $ale. ... . ... "....... . ... ! ' ' .. ,,' ;-.:;..;,...; ______ _ 
12 Income 'tc.aPVe from Form 4197. Pfll1 11\ (see in$l1uctionS)., '" . t· ....... &...;.;::....1. ______ _ 

15 Add line, 10, 'J. ana 12, ... , .. , . ... ..... ........ , . . .. . .. I ..•.••.... , 

,. Subi'act h 13 irom line S. 11 zero or '8$5, do not complete the r.st qt ,"is form (5" instruction,). . . . . .. . ~.:....p._"":";:..L...:~~;"";;;';';;';" 
15 If tnt prOOtlV dHerIbeCt on IImr 1 abo_ was,VOlr ",a'" nom,. enter f"' amo\.t'lt of yolIexcluded gain 

(see ~ons). CJtnerwise. enter -0-. . ........... _ .... , .. '/ '. _ ......... ,... ........ . ..... ' I--'""-+_~~~ ____ "';" 

15 GIv&. profit. SUb~ lint 15 from line 14 .... ... ". ....... .. \ .. " ."....... ...... . ....... _ . ~~_...::.. ....... __ -....::~:..:.. 

17 Sutrtra=t lint 13 trom lint 6. If z.,.o or Jess, 'f\t~ .. ().. • . . . • ... ~ •....... , ..... ' . - .. , - . " ...... . }-ioi-+-'""'!!"'!!!"-'!!!""!"'!!!""""!!""!!!""!"';'" 

7 ;Itl(I1inc 17 ... _ . . . , .. , . . .. '" ... . 

1t G,Os.; profit percentage. Ohride lint: '6 by lIne 18, For yea" __ r the or ~I •• He rnatructl0n5 .... , .••• ~~ ___ .....;:;..;:..::;..:;..:;.:_ 
20 If iI'Iis is 1M ye .. of u'e, .",., tt. 1m00000t from tine 17. oo,trwiH. .0. .... , ....................... j...=:~ _______ --:::...:.. 

21 Payments rectMd ctKtng ye. ( .. e Ins1NCtionS). 00 not lnCtude Intecut wtte1her 5tat.d or WlSteled ........ p..;.; .... _....-!-......;;.;..;;;..&....;;...;..;...;... 

: :::. ~':'~1 ~ p~ ;.;.;~ (~~ ;,;,;~: ~.~ ~I~ ~~~;~ •. '" .... ..•.•.•••..• 
...nettler stated or Ut"1St.ttd. .....................•.•.•.•. , .. ~......... L2J=-...J.-______ ~ 
IrteWrnent Ale iftcoMe. Multiply I", 22 by line 1Ii.. .. .... .. ... . : 
Enter 11M pwt 01 tine 24 tnlt is orCllNlf'y inCome '-IlCJer the recapan 

..,. 25 from line on Sc:nedI.H 

'ZI Name, addrns, and tuolyer IcaentUYlng I'QntIer of related oany _ -t __ ... _____________________________ . 

28 Otd~; rt';;;' p~ ;;;'ji; d",.;; ~ ;,; ;,,;;,~ f';~ .r-tt);', ;;i~ -u,i; t.; ;';'1. :-.~. ~ -:- - -:-.~ ::~ D y';; - - IT"'; - -
a Ii v.. ......... io ~ioft.2l" 'Yn,' complete lines 30 through 31 beiow Uhter.s one of the following conditions is mtl 

ChtIdc hr a.o.thM .... i.... : . 

mwketllDle HCiUl'ltiH). I1thla box I, checked,.m.r the CSItt of' . tion (mon1h. day. year} ............. "" ______ __ 
• Orr.. st«Ind disposI1icn YI8$ more1han 2)1f"" .twr I'Kl first ~5-itton (other than dtSpositions of 

b ~ TM first disposition we, a ,a .. or exChangt of stocIC to the i5su corpor alton. 
e The HCOnd disposition was an Involt.ntary. ~ ana U"I' 1l'lI' t of conversIon octVrVCS a1ltr Ole nr", diSPOSitIon. 
d The steond dtspo$ition OC:CU1'rd after me aeath of 1'1. OI1glm1l "., ... 01' buyer. 

• It CIIrI be "~ished to the ~UsfacUon 01 t1e lmerna! R.-venve S.rvlce 1hat tu avolc1llnce was not a prlnClpaf 
purPOH for eitMr of "'. dI.I;poaIUOm. f1 tt., box is Oheoked. ettac::p an .~.,.Uon ( .... inslructicos). 

3J Selling prICe 0' property SOld by r .... d party (M. InItruc1iOn5) ..... ,1, .•. < •••••• , • • • ••••• '.... .,. • • ..-,.30 ...... ______ _ 

S1 Enter ~eot priGC trom U"e 18 for yet. or ftrs1 sa.. . . . .. . ....•.• ",. . . . . . . . .. , . . .. ..., . . . • .. . . \0---=03'1~-------
!Z Enter 1:tMt smaller of hne 30 or lint 3\ ....... ,. . ........... .1.,................, ........... 1-32~+_------
33 iotal P8)'I"IMnts r-.oel.,.CI by 1hc en" 01 your 2004 tQ yew (M9 Ins~OM). .. ... . . . . . . . . .... , ... ~U~---------
J4 Sl..i>tract 11M 33 from Iitw 32. 11 :,ro or Ifls, enter -0·. ... .... {... ., ...... ... ... , .... ., ... ~34:....+_------
S5 MurcJ.p1y Pne 34 by 1he gOA profit perCM\ege on Une 19 tor yew of r~tst .. Ie . .•. _ _ .. ,. ... ..' . . . . , • ~.::.....+ ______ _ 
JC Ent.r h J)II1 ot IN 3S ".tl, ordinary Inc:otM lnd8r the rec~tur. r~1e$ (ste ln51NCbons) . , . .. ' .... ~!6::....t-______ _ 
11 Subtract Unt 30 from ,tnt 3S. Ern.r Ilero eno on ScntOule 0 or Form ~ (~O IflJtructlDnS) .....•. , .. , . , . . ~ 

IAA For Paperwork Reduction Ad Notiot. Me ..,.-.te instructions. I 

I"Cll\SOll IIIMICH 

(l.j p./Z., 

Form 8ZSZ (2004) 
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Form 6252 

I 
I 
I 

Installment 581. Income 
I 

flo A1tIICh to YGUf mum. .. u... sepwate form for QCh • or ott. dls.position or 
property on the ifts hMnt rMthod. 

S.lllng prtCt incJucilng mor~ If"Id otntr debb. Do nvt include 

Mortg~. ~, end .~r liabilities 1Mt buyer U$UIMd 01 took the pr~rty 
$UbfKt \g (101 IflS1rUCtiOl"l5). . .. ., '" . . . .. .. ... - - i - .. .. 

, Subtrect Un. 6 frcm lint s.. . . . . . . . _. _..... . ... \. ... . ... ~~ ______ _ 
I COIl or otntr b~ of propetty SOfQ •• ' .. .. ... - . .. .. _.. I....... . ~~ ______ _ 

I • Depreciator""1OWId or IUowabl.. . .. .. '" . .. . ... ' .. - . - ... 1... '" . ~~ ______ _ 
10 Adlu£t.u~Nis. Swtrect line 9 from liM 8. . ... " .. ." .. .:......... ,....::.;;~ ______ _ 
11 Commtssions and o1htr expensa of sale. . ... ~. . • . . . . ..... ... I. . ... . 

P.10 

2005 
79 

No 

12 lneom. ~e from Form 4797, Pert III (see I'\$b:'UCtiOnI) ..... I ........ '----'-------""'i 
13 Add l1.-.:. 10, 11, W1d 12 ... , " ... . "", ,. .. . . . . . . . ... .: .. - . . ... . ....... .. _... . .. """""" ...... ______ _ 
14 S~1rxt line 13 from line 5. If zero or tns. do not complete the fest ;t V'l1$ 'orm (se, InstNcUom).. .. _ ..... ,.....-.~ ______ _ 

15 If the properly Qe~lbta on line I above was)'Oi.W main nome, enter tie .mount of yOUI' exctuCllfO gain 
{Me irs1ructlOl'l5). Otherwise, enter ·0· .. ., ... . ... . .......... ~ .... ............ . . . . .. .. . ... /'"-"'"---t----------

16 Grou profit. Subtract fine lS from 1Jn9 14. . . .. .... ... . .. .. .... . . . . .. . .. ... '" 
17 S-.blract lint 13 from IN 6. If zero or .e". Inter ·0·, "',. ' ...... . ............... , ••... , ..•. ~~-----------

Contt-.;t ... . •.•... ~-+-------------

18 arOK profit per~. Olvide atrw 16 by line 18. For ynrs a,.1I1e tc- of Ale. sec In5tnJcUons ..•.•.•• _. ~~ ___ ...:;...;.~~_ 
20 It this 1$ t'lt)at' of Alt. enter 1nt 8f1'I(U1t from"", 17. Ofntl'Wlse. enter -0- ........ . .. ... " _ ...... ~-+_-:-",~~~~ .... 
21 P~8I"1b rtCttvtd QUfing ye. , .... Irr5vuctiOns). Do not inclUde tratest Whether ,tat.Cl or un5tat.a •.•..... 

~-+--~~~~~-
22 Add linn 20 and 21. .. . .. .. ............ .. .. , . " .. :. . . 

23 t-ItrjITI"",q rlCetved mpl'tOt' years (SN 1ns11ucti0n5). Do not include Interest, 
YI41e1het s\fted or unttllt.d •.. , . . . • . .. . . . .... ,.......... . .:. .. . .... 
1rIsU1"",", AIe~. Wtiply line ~ by lane HI . . .. .... . ... 
e.nt.r 1'\t PWl of line 241hat " OC'GinIl)' Income under the r~e 

tfrw 

1:1 NMle, .actHl, and taxpayer Identifying rvnr>er Of re'eted peMy _ ~ ________________________________ • 

21 Old ;';r;a;~p;tY ;;;'ii;;;;P;;;' it; ~0i*iY r~c~ "dl;; .... ;,:; ~ 'V,is;; ;.;r-. -:-. - ~.-:-:.~.-:.-:.~ Uy';; - -aN; --
a If the _tv ......... is "Yes: complete U"'" J) 1t1routJh :s'I .......... orw .,,,,.. following condili0ft5 .. met. 

Chedc .... boX tNt..,p.... . 
a DTh. secona Oisc:>O$l1lon WI'S more thin 2 "..s aner 11\1 frst (Ol\er en., alSposltl0!"l6 01 

market8bf. oecurlties). 'f V'tia box 's checked, enter the date 01 tion (month. day. year). . . . . . . .. ..... .. ______ _ 

b ~The Drat QISpOSition wu a ale or eltc:hangt or stOCk to tn. t eorpar~. 
~ Tnt MQ)nd dlspolltion war. In InYOt\.l')t.-y conversion and 11. thr,at of tQl'Wer .. on OC<:\.I'Ted elter the (lfst dllpOSltion 

d Th. MCond dtsposition occurred efter tI. de.", or t"lt original sete, or bI.qet. 

R It can be tataDlished to .,. satisfaction of the Intemal RevtnJe S.-viCe 1tUI, tax avcadanCe was not • princIPal 
P\#POIl 'or etther Of tI. dtIPOSItlon~. If ",s box is checkeCl, atutct ., explanltiOn (s •• Instn..lctiOll5). 

30 Selling price of PI'OI*11 tOld by,.ted pa-ty ($" IN!ructiOM) ...•. ·1·· ..... ....... ., .... , ............. t-j ~30~ _______ _ 
31 Em.r c:on1ract priet from Ilnl 18 for year Of fnt MIl ... " .. .. •. 1................ .. .. .............. !-' 31::::-+-_____ _ 
3Z Enter 1M tmahr of line 30 or lint 31.................... . . j" ., ..... . .... . . ... ... .. SZ 
33 j~.aJ paymtntl rtetivld by.the end of yeM 20051ax )'1. (SH Ina Ions} ......... "..... ....... .. 35 
34 $~ect line 33 trom nnt 32. If zero gr·IN$, ent.r -0·, .. , ... _ ....•...... , .. , ........•.... , ........ , :~,..~:::::::::::::: 
SS MYItJt)'Y line 34 by tt. ",ON I>'of.t ,,«com. on tine 19 for y.'" of st ..... . . . . .....•. . . . t-.~-t-------
35 Enlet!ht p.,-t QP lirMt 35 "'at is ordinwy Income t.II'1der the re.". '" (H. Jn8tructions) . . . '" .... , " 
W 8\&1tr_ nM M from ..... 35. Enter h.,.. and on Scn.awte 0 0( Form 7J? (Mf tns'tructions) ............... ,..»~+-------

BAA For p~ Re.duction Act Not'" ...... pam. iftS1IUctions. I 
FQl1~l\. ~ 

FormlZlZ(~ 

,t/h~ 
T01Ft. P.10 




