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Agenda Item No: 1

Title: Proposed changes to Regulation 1616, Federal Areas, regarding Sales to
Landless Tribes

Issue/Topic:

Approval sought to begin a process with tribal leaders and interested parties to discuss the need
for rulemaking to clarify whether a limited exemption from sales and use taxes exists for sales to
and purchases by officially recognized landless Indian tribes of tangible personal property for
use by their tribal governments in the governance of tribal members or for the acquisition of trust
land.

Committee Discussion:

Staff presented the issue and explained that staff has been working with tribal leaders and
interested parties to revise Publication 146, Sales to American Indians and Sales on Indian
Reservations. Three meetings with tribal leaders and interested parties have been held to discuss
the issues. The issue regarding the application of tax on sales to landless tribes has been
repeatedly raised by tribal leaders and interested parties. Therefore, staff is recommending a
process in working with tribal leaders and interested parties to amend Regulation 1616 to clarify
the provisions of a limited exemption for sales of tangible personal property to landless Indian
tribes under specific limited circumstances.

Committee Action/Recommendation/Direction:

Upon motion by Ms. Steel, seconded by Mr. Horton, the Committee unanimously referred the
matter to a tribal leaders and interested parties process.

/s/ Betty T. Yee

Honorable Betty T. Yee, Committee Chair

/s/ Kristine Cazadd

Kristine Cazadd, Interim Executive Director
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