
State of California Board of EqualllBtlon 
Administration Department-MIC: 69 

Telephone: (~16) 445-4272 

Menl0randum 

To 
D~le: April 23, 2012 

From 

SubJecl: APPROVAL OF CONTRACT OVER $1 MILLION 

Your approval Is requested to place an Administrative Agenda Item before the Board at the 
May 30,2012 Board Meeting. 

Annual renewal of Interagency Agreement that expires June 3D, 2012: 

• Interagency Agreement #2012-4026 - Department of Motor Vehicles (DMV) 

Because this Agreement exceeds $1 million, Board Member approval Is required. Attached is 
a short description of the services to be provided by this Agreement. Also attached Is the 
2012-13 Agreement with the DMV. 

With your approval, the Board Proceedings Division will place this Item on the Public Agenda 
Notice and provide a copy of the attachments to each Board Member. If you have any 
questions .or wish to discuss the Board's contracts further, please call me or have your staff 
call Robert Shaw at 322-3612. . 

LH:lm 

AUachmen.t 

APprove~-;Ual&-ce~~ .. 
. . Kristine Cazadd. 

Executive Director 

BOARD APPROVED 
At the Board Meeting 

Joann Richmond, Chief 
Board Proceedings Division 



Board of Equalization 
Proposed Contracts 

Over $1 Million 

Estimated 
Contractor Start Date Expire Date Total Cost ~P~u~rp~o~s~e~ ______________________________________ _ 

Motor Vehicles 7/1/2012 6/30/2013 $7,497,000 Collection of sales, use, and/or special taxes pertaining to 
Department of vehicles and undocumented vessels as set forth in Chapter 

1858, Statues of 1963; Chapter 2, Statutes of 1965 (First 
Contract #2012-4026 Extraordinary Session); Chapter 1741, Statutes of 1971; Chapter 

1816, Statutes of 1971; Chapter 974, Statutes of 1973; and 
Chapter 665, Statutes of 1982, in accordance with a plan 
approved by the State Department of Finance, the Board and the 
Department of Motor Vehicles. 

Administrative Support Division 
Acquisition Branch 
Contracts Section 
04/13110 G:\ADM_DPTY\DPTYST~rhl'Mtrative AssistantIBoard Agenda items· 2012IMay\2012-4026 (1m) DMV General Usting.xisx 



., 

SlAm OF OALIFORNIA 
STANDARD AGREEMENT 
STP 213 NUMOER (RovQ~/Q3) AORUEM~NT 

2012-4026/DHV 12-021 
REOISTMTION NUMOER 

1192394 
1. This Agreement Is en(ered Inlo belWeen the State Agency and (he Contractor named below: 

. STAlE MONeyS N"MU 

Board of Equalization 
(lONTRAOTQR'S rw,\E 

California Department of Motor Vehicles 
2. The term of this '. . . 

Agreement Is: July 01; 20121hrough June 30, 2013 

3. The maximum amount $ 7,497,000.00 
of this Agreement Is: Seven Million Four Hundred Nlnoly Seven Thousand Dollars and No Conls 

4. The parties agree to comply with Ihe terms and conCiltlons of the following exhibits which are by Ihls 
reference made a part of Ihe Agreement. . 

Exhibit A - Scope of Work 2 Pages 
Exhibit B - Budget Detall.and Payment Provisions 1 Page 
Exhibit C· - General Terms and Conditions GIA 610 (eft. date: 6/9/10) 
Exhibit D - Special Terms and Conditions 1 Page 

.. 

Iloms shewn willi all Asl8/!sk n am "emby Illco/pomioil by mferellGO .lId 1110(10 parl of 11118 agreolllont DS If il!laollod lie/olo. 
Tllose deGUme!Ils Olin he vlowod 01 IVww.ols.dgs.oa.govISloildardtL8I1gllaga . ... 

IN WITNESS WHEREOF , thIs Agr.alllont has boon ox.outed by the"orl/oe heroto 

CONTRACTOR C.//(ornl. Oeporlmollt o( G'M!.I 
Sorvloos Us. Oilly 

CONlRACrOIt'S NN~~ (if ofh4f th{lll an IndMd,ut, sfs16 \Vh~lher a 'O/~18I1on, Mriflelshfp. (/((1.) 
California Dallarlment of Motor Vehicles . . 

BY (AulhorltOd SfgnorvtO) 
: IbATC~r~rnolwpo) 

13- (7')04/)'V1~ . . If J-- I ':l. 
PRINTED NAME liND TITLE OF P~RSON SIONING I 

LVlllleHarie Lemll '- _Contract Offic.ar 
AoDRess 

2416 First Avenue, MS: F.112, Saoramanto, CA, 96818 

STATE OF CAlIl'QRNIA 
AGENCY NAMe 

Board of Equalization . 
ay (Auilloril.d Slnnarul~ /1'tKb,/2/A 

v 
ft~ 

13- y ,n, rAYeSIG20 ~;IIVpo) 
~ ¥i'U/,/~ 

PRINTED ~.I(~? l1Tl~NpERSON SIGNINo Exompl par: 
Joseph M. Gee, Chief, Acquisitions Branch 

o 
ADDRESS 

450 N Street, Sacramento, CA, 96814 

. PM''', alIMOl2 9;lMl AM 



Department of Motor Vehicles No.: 12·021 
Interagenoy Agreement #2012·4026 

EXHIBITA· 
Page 1 of 2 

SCOPE OF WORK 

.1. Department of Motor Vehicles (DMV) agrees to provide the colleatlon of vehlclelvessel and special 
taxes for the Board of EqUalization (BOE) as desorlbed below: 

A. DMV shall perform the following three (3) operations: 

I) CoJlection of sales and use taxes pertaining to vehicles as set forth In chapter 1858, 
Statutes of 1963, Chapter 2, Statutes of 1966, Chapter 1741, Statutes of 1971 and Chapter 
1816, Statutes of 1971, In accordance with a plan approved by the State Department of 
·F.lnance (DOF), BOEand DMV. . . 

II) Collection of use taxes pertaining to undocumented vessels as set forth In Chapter 1866, 
Statutes of 1963, Chapter 2, Statqtes of 1965, (First Extraordinary Session), Chapter 1741, 
Statutes of 1971, Chapter 1816, Statutes of 1971, Chapter 974, Statutes of 1973, Chapter 
665, Statutes of 1982, In accordance with a plan approved by POF, BOE, and DMV. . 

III) Collection of the special taxes on vehicles and undocumented vessels, where applicable. 
(These are addltlonallsupplementaltax assessments Incurred over and abovo the regular 
use taxes pertaining to vel1lcles and undooumented vessels mentloned In 1 ·A·I and 1 ·A·II 

· . above; e.g. library funding, transportation projects, eto.) . 

8. DMV will Identify and report all taxes collected pursuant to this Agreement. 

I) Eaoh business day, the PMV will prepare a Use Tllx Collection spreadsheet and a . . 
Transaotlon Request Spreadsheet (CA 604) for the oolleotlon of taxes and fees listed above 
. for the prior business day. 

iI) The Use Tax Collection Spreadsheet wlilldenllfy: 

a) the DMV transmlltal number. 

bJ' the type of tax or fee collected, 
. for example, use lax collections for vehicle and vessel registrations 

. 0) the datf:) of the lax or fee colleollon . 

d) the fund title and fund number 

e) the county or olty of the colleotion 

f) the amount oolleoted for each oounty and clly 

g) the total amount colleoted for the dale of the report 

III) PMV ~III trallsmllthe DMV Use Tax Col/eol/ons Spreac/sheel by fax dally on business days 
·to BOE Acco\lIltlng Section and by Interoffloe mall to the Local Revenue Allocation Unit. 

Iv) DMV will transmit the 90m·pleted Transaction Request ·Spreadsheet dally on bUsiness days 
to Ihe Slate Controller's Office (SCO) which will use this spreadsheet 10 remll·the funds to 

· Ihe appropriate ledgers. This Includes but Is not limited 10 Retail Sales and Use Taxes 
· Fund; Local Revenue Fund; Retail Sides/Use Publlo Safety Fund; Add·Ons & Looal/County 

Jurlsdlotlon Funds; and Earthquake Relief Fund. 



Departmeht of Motor Vehicles No.: 12·021 
Interagenoy Agreement 112012·4026 

EXHIBIT A 
Page 2 of2 

SCOPE OF WORK (cor1!lnuedl 

v) . Transactions for vehicles and vessels Involvln'g the taxes and fees described In Section A' 
. that OCCUI' on DMV's non-business days will be reported on their nexlbuslness day. 

vi) DMV will notify BOI:: of any dates when there are no taxes or fees described In Section A 
collected. " ..",. 

Th,e seo will record the financial transactions, on Its website "seo VIEW" upon receipt of the 
bMV Transaction Request Spreadsheet and funds. , ' . 

2: BOEAccounting staff will monitor the seo VIEW and'conflrm the accuraoy ofthe datly transaotlons 
compared with the documentation received from DMV. . 

3. The Project Representatives during the term of this Agreement will be:, 

Board of Equalization , Department of Motol' Vehicles 
Name: Robert, Silaw Name:' AI Totentlno 
Phone:. (916) 322-3612 Phone: (a16) 657-2690 
Fax: (916) 324-2491 Fax: (916) 65.7-8643 
E-mail: Robert.Shaw@boe.oa.gov E-mail: al.tolentlno@dmv.ca.gov 

Direct all Inquiries to: 

BQard of Equalization Department of Motor .vehicles 
Attention: Contracts Seotlon Attention: Loretta Vasquez 
Address: 460 N Street, MIC 24 Address: 2416 First Ave., MS - E112 

Sacramento, CA 95814 Sacramento, CA 95~18 
Phone: (916) 322-2f07 Phone: (916) 657-S(l97 

. Fax: (916) 322-3184 Fax: (916) 657-5936 
E-mail: acglllsItIQnscoor@boe.ca.gov E-mail: Ivasquez@dmv.ca.gov 

Either Project Representative may be ci1anged without a formi:II'amendment to this AgreemElnt. 
The ohanglng party will notify the other party with iii ten (10)' day prior written notice, by fEJx, mall 
or e-mall,whlohwlll contain the new ProJect Representative's name, mailing address, e·mall 
address, phone and fax numbers. 

I 
, I 



Department of Motor Vehicles No.: 12-021 
Interagenoy Agre6f!1ent #2012-4026 

EXHIBITB 
Pllgs 1 of 1 

BUDGET DETAIL AND PAYMENT PROVISIONS 

1 .. RATES: The cost for these services shall be a flat rate of $3.67 per Iransaollon. 

Transactions Volumes Administrative Payment to DMV 
Service Fee 

Vehicles' . 20411,077 $3.67 $I,311 634.89 
Vessels * 61.923 $3.67 $ 185.365:11 
Totals" .2,100 000 . $7.407.000.00 

• The volumes of vehicle and vessellransacUons are estimates. The total amount of the contract Is 
not to exceed·$7,497,OOO.OO (seven million. four hundred ninety-seven thousand dollars and zero 
cents). 

2. jNVOICINGAND PAYMENT: For services satisfilOtorlly rendered and upon receipt and approval of 
Ihe Involces,lhe BOE agrees 10 compensale DMV for act(lal expenditures Inourred In accordance 
with Ihe rates specified above. 

Invoices shall Include Ihe BOE Agreement number 2012-4026, and DMV Agreement number 
12·021 and be submitted In duplicate not more fre\tuenUy than monthly in arrears to: 

Board of Equalization 
Accounllng Section 
450 N Street, MIC: 23 
Sacramento, CA 95814 

Invoices shall also contain the mailing address and contaot nama for remillancas. 

3. BUDGET CONTINGENCY CLAUSE: It Is mutually agreed thai If tha Budgel Aot of the current 
andlcir any subsequent years covered under this Agreement does not appropriate ~ufflclent funds 
for the program, this Agreement shall be of no further force and effect. In this event, the BOE shall 
have no liability to pay any funds whatsoever to the DMV or to .furnish any other considerations 
under this Agreement and DMV shall not be obligated to perform any.provlslons of this Agreement. 

If funding for any flsoal year Is reduced or deleted by the Budget Aot for purposes of this program, 
the BOE shall have the option to eUher: cancel this Agreement with no liability occurring to the BOE 
or o(fer an Agreement amendment to DMV to refleot the reduqed amount. 

4. Payment: 

a. Costs for this Agreementshall be computed In accordance with State Administrative Manual 
Sections 8762 and 8762.1. 

b. Nothing herein contained shall preclude advance payments pursuant 10 Article 1, Chapter 3, 
Part 1, Division 3, Tille 2 of the Government Code of the State of California. 



Department of Motor Vehicles No,: 12·021 
Inleragenoy Agrf.lement #2012·4026 

EXHIBITD 
page 1 of 1 

SPECIAL TERMS AND CONDITfONS 

1, SI::TTLEMENT OF DISPUTES: In the event of a dispute, DMV shall file a "Notice of Dispute" with 
the Chief, Administrative support Division of the BOE In Sacramento within ten (10) days of 
discovery of the problem, Within ten (10) days of receipt of the Notice, the Chief, Administrative 
Support Division, or designee, shall meet with DMV and Contract Managel' 'for purposes of 
resolving the.dlspute, The decision of the Chief, Administrative Support Division, shall be final. 

2, CONFIDENTIALITY OF DATA: In addlllon to the requirements of I:xhlblt 1:, Conlraclor agrees that 
all financial, statistical, personal, technical and 'other data and Information relating to the BOE's 
.operations, which Is designated confidential by the 801: and niade available to DMV In order to 
carry out this Agreement, or which becomes aVl:\lIable to DMV In carrying out thl~ Agreement, shall 
be prolected by DMV from unauthorized use and disclosure through the observance of the same or 
more effective prooedural requirements as are applicable 10 the BOE, The Identification of all such 
confidential data and Information as well a.s the BOE's procedural requirements for prolection of 
such data and Information from unauthorized use and dlsolosure, shall be provided In writing to· 
DMV by the BOE. DMV shall not, however, be required to keep confidential any data or Information 
whloh Is or becomes publicly available, Is already rightfully In DMV's possession,. Is Independently 
developed by DMV outside the s'cope of this Agreement, or Is rightfully obtained from Ihlrd partlea, 

3, RIGHT TO TERMINAT!;: This Agreemenlls subject to cancellation (In whole or 'part) by either party 
upon thirty (30) days written notice, If for any reason the BOE finds Just oause for termination, the 
.BOE may terminate Ihls Agreement Immedlalely without the thirty (30) day notioe, The BOE shall 

. also be relieved of any payments should DMV fall to perform the requirements of this Agreement at 
the time and In the manner herein provided, . 

4. FORCE MAJEURE: Nelthar party shall be liable 10 Ihe other for any delay In or failure of 
performance, '(lOr shall any such delay In or failure of performance constitute default, If such delay 
or failure Is caused by "Force Majeure," As used In this section, "Force Majeure" Is defined. as 
follows: Acls of war and aols of God suoh as earthquakes, floods, and other nalural disasters ~uch 
that performance Is hnposslble, 

6. COMPUTER SOFTWARE COPYRIGHT lAWS: DMV certifies that It has approprlale systems and 
controls In place to ensure that state funds will not be used In performance of this contract for the 
aoqulslllon, operation or maintenance of computer software In violation of oopyrlghtlaws, 

6, MUTUAL COOPERATION: DMV and the BOE Intend to structure and foster Inoreased 
communication and cooperation between the agenoles with Ihe goal of Jointly developing effective 
solutions to the sales tax gap problem speclflo to Ihe used oar Industry, The Executive Directors of 
DMV and Ihe BOE agree to appoint managemenl staff of their respective agencies to a working 
task foroe for this purpose, The PMV and BOE furthar agree 10 confer, dlsouss, researoh and 
explore all possible options for·solvlng the lax gap, illOludlng, but not limited to, a full exchange of 
eleotronlc data on used vehicle sales, develo"plng and sponsoring legislation related 10 used c~r 
sales In the state, and to conduct a systematlo review of their respective administrative procedures, 
and 10 strengthen slIoh procedures, as necessary, 


