State of Californla

Memorandum

To

From

Subject :

Kristine Cazadd . ’
Executive Director . pate:. April 23, 2012

Liz Ho@ r, Deputy Director

Administration Department

APPROVAL OF CONTRACT OVER $1 MILLION

Yeur apprOVai is requested to place an Administrative Agenda item before the Board at the
May 30, 2012 Board Meeling.

Annual renewal of Interagency Agreement that expires June 30, 2012
. Interagency Agreement #2012-4026 — Department of Motor Vehicles (DMV) ‘

Because this Agreement exceeds $1 miliion, Board Member approval is required. Atlached is
a short description of the services to be provided by this Agreement Also attached is the
2012 13 Agreement with the DMV,

th your approval, the Board Proceedings Division will place this item on the Public Agenda
Notice and provide a copy of the altachments fo each Board Member. If you have any
questions .or wish to discuss the Board's contracts further, please call me or have your staff
call Robert Shaw at 322-3612. .

LH:im

Attachment

Appro{/ed ‘CC” T ot }Q
_ 7 Kristine Cazadd
Executive Dlrector

BOARD APPROVED
At the Board Meeting

Joann Richmond, Chlef
Board Proceedings Division

Board of Equalization
Administration Department—MIC: 69
Telephone: (916} 445-4272



Board of Equalization
Proposed Contracts

Over $1 Million
Estimated
Contractor Start Date Expire Date Total Cost Purpose
Motor Vehicles 7/1/2012 6/30/2013 $7,497,000 Collection of sales, use, and/or special taxes pertaining to
Department of ' _ vehicles and undocumented vessels as set forth in Chapter
1858, Statues of 1963; Chapter 2, Statutes of 1965 (First

Contract #2012-4026 Extraordinary Session}; Chapter 1741, Statutes of 1971; Chapter
: 1816, Statutes of 1971; Chapter 974, Statutes of 1973; and
Chapter 665, Statutes of 1982, in accordance with a plan
approved by the State Department of Finance, the Board and the
Department of Motor Vehicles.

Administrative Support Division

Acquisition Branch

Contracts Section

04/1310 GAADM_DPTY\DPTYSTARgeihpfidrative Assistant\Board Agenda items - 2012\May\2012-4026 (Im) DMV General Listing.xlsx



STATE OF GALIFORNIA
STANDARD AGREEMENT

TEMENT NUMBER i
STD213 (Rov 0805) | , A o012.40268 /DMY 12021

REGISTRATION HUMDER
1192394

1. This Agreement [s enlered 1nto helween the Stale Agency and lhe Gonlractor named below,

" 6TATE AGENGYS HAMIH
Board of Equalization
CONTRADTOR'S HATE
Galifornta Department of Motor Vehicles

R oumn EATIS sy 01; 2012 through June 30, 2013

3. The maximum amount $ 7,497,000.00 o '

of this Agresment is: Sevan Mililon Four Hundred Ninoly Seven Thoysand Dollars and No Cenls
4. The parties agree to comply with the terms and condlillons of the following exhiblts which are by this
reference made a part of the Agreament.

Exhibit A - Scope of Work : . . 2 Pages
Exhibit B - Budget Detall and Payinent Provisions ' ' 1 Page
Exhibit C* « General Terms and Condifions o GlA 610 (off. clate: 6/9/10)
Exhibit D ~ Speclal Terms and Conclitions . o 1 Page

Homs shown with an Asterisk (%), are hereby Incorporaled by roferenao aid macle part of ihis agroemont as if alfached hereto
- Theso doouments ean ho viewed al www.ofs.dgs.ca.gov/Slandard+Language

IN WITNESS WHEREOF, this Aagraamont has heen exoolitad by the parlles herato,

CONTRACTOR Callfornta Departinent of General
‘ Sopviees Use Only

: CONIMOTGR'S NAME {rother then on Individuel, stele whother & corpordlion, partaership, em)
Gallfornia Department of Motor Vehicles
BY (Authorred Stgneluro) - - , |bATE 3IGNED {Dono!l tyoe)

o A A 1 oty
PRINTED NAME AND THTLE OF PERSON SIGNING . /
LynneMarie Lema, Contract OFfficar
ADbRESS
24156 First Avenue, MS: F112, Sacramanto, CA, 95818

STATE OF GALIFQRNIA

- “AGERGY NAME
Board of Equalization *

BY (Auvihorizad Sinaturg) DATES IGNED (Do o} lyne)
TP

PHINTEDNAM[{ANﬁTITLE5FPEﬂ80NSIGHING Exormpt e;':
Joseph M, Gee , Chisf, Acqiitsliions Branch L] _p v

ADDRESS
460 N Strast, Sacramento, CA, 95814

“Bonted: BHI2012 9:16:4 AN




Depariment of Motor Vehicles No.: 42-021
Interagency Agreamont #/2012-4026

EXHIBIT A"
-~ Pagelof2

SCOPE OF WORK

1. Department of Motor Vehlicles (DMV) agress to provide the collaction of vehicle/vessel and speclal
taxes for the Board of Equalization (BOE) as desaribed helow:

A. DMV shall perform the following three (3) operations:

)

19

Collactlon of sales and use taxes pertalning to vehicles as set forth in Chapter 1858,
Statutes of 1963, Chaptler 2, Statutes of 1965, Chapter 1741, Statutes of 1971 and Chapter
1816, Statutes of 1971, [n accordance with a plan approved by the State Department of

-Flnance (DOF}), BOE and DMV, -

Collection of use taxes pertalning to undocumented vessels as set forth In Chapter 1868,
Statutes of 1963, Chaptler 2, Statutes of 1965, (Flrst Extraordinary Sesslon}, Chapter 1741,
Statutes of 1971, Chapter 1816, Statutes of 1971, Chapter 974, Stalutes of 1973, Chapter

- 865, Stalutes of 1982 In accordance with a plan approved by DOF, BOE, and DMV

1)}

Collsction of the spaclal taxes on vehlcles and undocumented vessels, where applloable.”
(These are additionalfsupplemental tax assessments incurrad over and above the regular
use taxes pertalning to vehicles and undocumented vessels mentioned In 1-A- and 1-A-li

“ahove; o.g. lbrary fundlng, transportation projects, etc.)

" B. DMV will tdentify and report all taxes collected pursuant to this Agresment.

)

i)

Each bus!ness day, the DMV will prepare a Use Tax Colleclion spreadsheet anda’ .
Transaction Request Spreadsheat (CA 504) for the coileollon of taxes and feos listed above

.for the prior buslness day.
The Use Tax Collection Spreadshaet wiil identify;
- 8)  the DMV lransmlltal number.

B)  the lype of tax or fee collected, ,
- -forexample, use tax collections for vehicle and vessel reglstrations

" ¢) thedate of lhe tax or fee collaction -
d) the fund tile and fund number
e)  the county or city of the colleslion
f) the amount collected for each county ahd clly
@) the total amount coliestad for the date of the report

) DMV will trahstlt the DMV Use Tax Coflactions Spreadsheat by fax ally on buslness days

o BOE Accounting Section and by interoffice mall to the Local Revenue Allocation Unit.

iv) DMV will transmit the completed Transaction Retuest Spreadsheet daily on business days

to the State Conlroller's Office (SCO) which wilf use this spraadsheet fo remit-the funds to

* tho appropriate ledgers. This Includes but is nol limlted to Retall Sales and Use Taxes

. Fund; Local Revenue Fund; Retall Sales/Use Publle Safety Fund; Adcl Ons & Looal/County
Jurlsdloion Funds; and Earthquake Rellef Fund, o




Departmenht of Motor Vehloles No,: 12-021
interagency Agreement #2012-4026

EXHIBIT A
Page 2 of 2

SCOPE OF WORK (oontinued)
V) -Transactlons for vehlcles and vessels involving the laxes and fees described in Section A
~ that occur on DMV's non-husiness days will he reported on thelr next buslness day,

vl Dl\l.?v will nofify BOE of any dates when there are no taxes or fees described In Sectlon A
collscted,

The SCO will record the ﬁnancial transactions on lis wobsite “SCO VIEW" upon receipt of the
DMV "Transacllon Request Spreadsheet and funds,

2. BOE Accounfing staff wiil monltor the SCO VIEW and-confinm the accurae.y of the dalfy transaotions
compared with the documentation recelved from DMV, _ :

-8, The Project Representalives during the tefrm of this Agresment will be:.

Board of Equalization = Dspartment of Motoy Vehlcles

Name:  Robert Shaw . ~ Name: *  Al'Tolentino -

Phone: . (916) 322-3612 : Phone:  (918) 657-2690

Fax: (916) 324-2491 Fax: (916) 657-8643

E-mall:  Robert.Shaw@bos.ca.qov E-malll  altolentino@dmy.ca.goy

Dlrect all inquiries to: _ . _ 3

Board of Equalization . Depariment of Motor Vehicles

Altention: Confracts Seclion . Aftention; Loretla Vasguez -

Address: 460 N Streef, MIC 24 Address: 2416 First Ave,, MS~E112
- Sacramento, CA 95814 ' Sacramento, CA 96818

Phone:  (916) 322-2107 " Phone:  (918) 657-8697

Fax: (916) 322-3184 - Fax; (918) 657-5936

E-mall:  acaulsltionscoor@hoe.ca.qoy E-mall:  Jvasquez@dmv.ca.qov

Elther Project Representative may be ditanged without a formal amendment fo thls Agraement.
The ohanglng party will notify the other party with a ten (10) day prior written notice, by fax, mall
or e-mall, which will contain the new Project Representatlve s hame, malling address, e-mail
address, phone and fax humbers.

¢




Dapartment of Motor Vehlcles No.: 12-021
Interagenoy Agreement #2012.4026

EXHIBIT B
Page 1 of 1

BUDGET DETAIL AND PAYNMENT PROVISIONS

1.

'RATES: The cost for these services shall be a fiat rate of $3.57 per fransaction,

Transactlons | Volumes Administrative - Payment to DMV
' Sorvice Foe :
Vehloles * 2,048,077 $3.67 $7,311,634.89
Vessels * 51,9231 . - $3.67 $ 186,386.11
Totals” - 2,100,000 ' $7,497,000.00

* The volumes of vehicle and vessel iransactions are estlinates. The total amount of the contract Is
not to exceed $7 497,000.00 {seven mililon, four hundred ninely-seven thousand doflars and zero

canis),

INVOICING AND PAYMENT; For services satisfactorlty rendered and upon recelpt and apprOVaI of
the Involces, the BOE agrees fo compensate DMV for actuat expanditures Incurred In accordance

with the rates specified above.

Involces shall Include the BOE Agrestnent number 2012-4026, and DMV Agresment number
12-021 and be submitted In duplicate not more frequently than monthly in arrears to:

Board of Eqjuallzation
Accounling Section
450 N 8trest, MIC: 23
~ Sacramento, GA 95814

Invalces shall also contaln the malllng address and contact name for remillances,

' BUDGET CONTINGENCY CLAUSE: It is mutually agreed that If the Budget At of the current

and/or any subsequent years coverad under this Agreement does not appropriate sufficlent funds
for the program, this Agreetnent shail be of no further force and effect. In this event, the BOE shall
have no Hability to pay any funds whatsoever to the DMV of to furnlsh any other conslderations
under this Agresment and DMV shall not be obligated to perform any. provlslons of this Agraemant.

if funding for any flscal year Is reduced or deleted by the Budget Act for purposes of thls program,
the BOE shall have the option to sither: cancel this Agreement with no liability ocetirring to the BOE
or offer an Agresment amendment to DMV to reflect the reduced amount,

Payment:

a. Costs for this Agreement. shall be computad in accordance with State Adminlstralive Manual
Seactions 8762 and 8762.1.

b. Nothing hersin contalned shall preclude advance payments pursuant to Artlc!e 1, Chapter 3,
Part 1, Diviston 3, Title 2 of the Govemment Code of the State of California




‘Depailme'nt of Motor Vehicles No.: 12-021
Interagency Agresment #2012-4026

EXHIBITD -
Page 1 of 1

SPECIAL TERMS AND CONDITIONS -

1.

SETTLEMENT OF DISPUTES: In the event of a dispute, DMV shall flle a "Notice of Dispute” with
(he Chief, Administrative Support Divislon of the BOE ih Sacramento within ten (10) days of
discovery- of the problem, Within ten (10} days of receipt of the Notice, the Ghief, Administrative
Support Division, or desighee, shall mest with DMV and Contract Manager -for purposes of:

. resolving the dispute. The daclslon of the Chisf, Adniinlstrative Support Divislon, shall bs final.

CONFIDENTIALITY OF DATA: In addilion to the requirements of Exhibit E, Contractor agress that
all financlal, statistical, personal, technical and other data and Information relating to the BOE's
operations, which Is deslgnated confidential by the BOE and made avallable to DMV In order to
carry out this Agreement, or which bacomes avallable to DMV in carrying out thié Agresment, shall
he protected by DMV from unauthorized use and disclosure through the observance of the same or
more effeclive prosedural raqulrements as are applicable to the BOE, The ldentification of all such
cohfidential data and information as welt as the BOE’s procedural raqulrements for protsction of
such data and Information from unauthorized use and disclosure, shall be provided in writing to -
DMV by the BOE, DMV shall not, howsver, he raquired o keep confidential any data or Information
which Is or becomes publicly avallable, Is already rightfully In DMV's possession,. Is Independently
developad by DMV oulslde the scope of this Agreament, or is rightfully obtained from third pariles,

RIGHT TO TERMINATE: This Agreemant is subject to cancellation (in whole or part) by either party
upon thirly (30) days wrilten notice. If for any reason the BOE finds Just cause for terminalion, the

_BOE may terminate this Agresment limmadiately without the thirty (30) day notice. The BOE shall
also be relleved of any payments should DMV fall to perform the requirements of this Agreement at

tha ime and In the mannet herein provided, . :

FORCE MAJEURE: Nelther parly shall be llable to the other for any delay in or fallure of

© performance, nor shall any such delay In or fallure of performance constltute default, If such delay

or fallure Is caused by "Force Majeure.” As used In this section, “Force Majeure” Ia defined as
follows: Acls of war and acts of God such as earthquakes, floods, and other natural disasters stich
that pstformancs Is Impossible. - :

COMPUTER SOFTWARE COPYRIGHT LAWS: DMV certifles that It has appropriate systenis and
conlrols in place to ensurs that state funds will not be used In performance of this contract for the

acquisition, operation or maintenance of computer software in violation of copyright laws.

MUTUAL _COOQPERATION: DMV and the BOE Intend to structure and foster Increased
communleation and cooperation between the agencles with the goal of Joinily developing sffective
solutions 10 the sales tax gap problem specific to the used car industry. The Executlve Dlrectors of
DMV and the BOE agree to appolnt management staff of thelr respeclive agencles to a working
task force for this purpose. The DMV and BOE further agres to confer, discuss, research and
oxplore all possible options for-solving the tax gap, including, but not limited to, a full exchangs of
elecironic data on used vehlcle sales, developing and sponsoring leglslation related to used car

sales In the state, and to conduct a systematio review of their respective adminlstrative procedures,

and to strengthen suich procedures, as necessary,




