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MEMORANDUM I 
! 
i 

This is a follow up to Maria Brosterhous' memo of February 21, 2014, in which she 
responded to your Board's inquiry regarding supplemental information received from I 
appellant on February 12, 2014. In that memo Ms. Brosterhous stated that respondent 
has reduced the California sou ree income resulting from the exercise ofthe options from I 
$3,979,630 to $3,869,559, and that final calculations regarding the reduction in tax for I 
2008 were still in progress. She also explained that the modification only affects the 
calculation of the California source portion ofthe stock option income, so only the 2008 
assessment is impacted by the new information supplled by appellant. The final 
calculations have now been completed, with the result that the additional tax at appeal 
for 2008 is reduced to $370,276. 

Please call me at the telephone number listed above or contact Ms. Brosterhous directly 
if you have any additional questions regarding this matter. 

Tax Counsel IV 
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MEMORANDUM 
Respondent received supplemental information from appellant on February 12, 2014. The 
information provided substantiated four additional non-California work days in 2005 and an 
additional four non-California work days in 2006. Respondent has modified the work days 
calculation accordingly and recalculated the assessment. This modification only affects the 
calculation of the California source portion of the stock option income, so only the 2008 
assessment is impacted. Accordingly, respondent has reduced tile California source income 
resulting from the exercise of the options from $3,979,630 to $3,869,559. Final 
calculations regarding the reduction in tax for 2008 are still in progress. Respondent will 
forward those calculations to Board staff as soon as they are completed . 
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