SALES AND USE TAXES (2007)
SUGGESTION NO. 3-4
PAGE 1 OF 3

Amend Section 7252 and delete Sections 7252.5 through 7252.30 of the
Transactions and Use Tax Law to simplify the definition of “districts.”

Source: Legal Department
Existing Law

Under existing law, the Transactions and Use Tax Law authorizes local agencies to
impose transactions and use taxes — often referred to as “district” taxes. These “district”
taxes are authorized by statutes in various codes, but the Board administers all such
taxes pursuant to Part 1.6 of the Revenue and Taxation Code (sections 7251-7279.6).
Under this part, the term, “district” is defined in 16 separate sections. These definitions
were added at the time the Legislature authorized a new local agency to levy a
transactions and use tax.

In 1985, when counties were given the authority to levy district taxes, Section 7252.9
was added to the Transactions and Use Tax Law to define a county levying a district tax
as a "district.” When cities began to be added to the district tax system in 1990, no
such provision was made for them.

This Proposal

This proposal would 1) include cities within the term, “district,” and 2) eliminate the
proliferation of definitions of the term, “district” in the Transactions and Use Tax Law by
providing one definition that would consider all entities levying district taxes as
“districts.” A “district” would be defined simply as any city, county, city and county, or
other governmental entity authorized to impose a tax administered by the Board
pursuant to Part 1.6 of the Revenue and Taxation Code.

Section 7252 of the Revenue and Taxation Code is amended to read:

7252. “District,” as used in this part, means any city, county, city and county,

Section 7252.5 of the Revenue and Taxation Code is repealed.
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Section 7252.6 of the Revenue and Taxation Code is repealed.

Section 7252.9 of the Revenue and Taxation Code is repealed.
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Section 7252.10 of the Revenue and Taxation Code is repealed.
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Section 7252.13 of the Revenue and Taxation Code is repealed.




