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BEFORE THE STATE BOARD OF EQUALI ZATI ON
OF THE STATE OF CALI FORNI A

In the Matter of the Appeal of ;
ALANM NEVWAN )

Appear ances:
For Appel | ant: Alan M Newman, in pro. per

For Respondent: Jon Jensen
Counsel

OPI1 NI ON

This appeal is made pursuant to section 19594 of
the Revenue and Taxation Code tfrom the action of the Fran-
chise Tax Board on the protest of Alan M Newran against a
proposed assessment of additional Personal i ncome tax of
$474.00, including penalties, for the year 1974.
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Appeal of _Alan M. Newran

The issues presented are: (1) whether appellant
recei ved taxable income in 1974; and (2) whether respondent

properly inposed penalties for failure to file and failure to
file after notice and denmand.

“Appel lant's personal income tax return for the year
1974 consisted of a 116 page docunent attached to a return
form neither of which disclosed any infornmation about appel -
|lant's income. Instead, appellant "had inserted the phrase
"Cbjects: Self-Incrimnation” in the spaces provided for
incone infornation.

After respondent received an information return
from appellant's enpl oyer stating that it had paid appell ant
$10,800.00 during 1974, respondent demanded that appel | ant
file a valid return reporting his incone. Wen appellant
failed to do so, submtting instead another return form
showi ng no inconme, respondent issued its proposed assessnent
based on the $10,800.00. In addition, respondent inposed
penalties for failure to file and failure to file after
notice and demand.

. A?pellant's primary objection is that dollars have . .
no assignable value forpurposes of reporting income because
they are not redeemable in gold or silver. At the oral hearing
inthis matter, he asked respondent to supply him with a "conver -

sion factor" for federal reserve notes to determne the val ue
of a dollar, 1n order to determne his tax liability.

The questions and arﬁunents rai sed by this appeal
are substantially simlar to those presented in the Appeai ot
Richard E. Krey,decided by this board on February 3, 1977,
and the Appéa. of Donald H Lichtle, decided Cctober 6, 197s.
On the basEs'of those deci sions, and for the reasons stated

therein, we nust sustain respondent's' action with respect to
the proposed assessnent.

We nmust al so sustain respondent's action in assess-

i ng ﬁenalties for appellant's failure to file a return and
for his failure to do so upon notice and demand. The return
initially filed by appellant as well as the second formfiled

were devoid of information concerning his gross income and
al | owabl e deductions for 1974. Such docunents do not satisfy
the filing requirenents of the Revenue and Taxation Code and
respondent's regulations. (See Rev. & Tax. Code, § 18401,
Cal. Admn. Code, tit. 18, reg. 18401-18404(f).) Moreover,
appellant's failure to file a proper 1974 return was not, iIn
our opinion, due to reasonable cause. (Appeal of Richard E ‘

Brayp r a . )
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Appeal of Alan M Newran

ORDER

Pursuant to the views expressed in the opinion of.
tRe Hpard on file in this proceeding, and good cause appearing
therefor,

| T I'S HEREBY ORDERED, ADJUDGED AND DECREED,
pursuant to section 18595 of the Revenue and Taxation Code,
that the action of the Franchise Tax Board on the protest
of Alan M Newman against a proposed assessnent of additiona
personal income tax of $474.00, including penalties, for the
year 1974, be and the same is hereby sustained.

Done at Sacramento, California, this 28th  day of

June . 1979, by the State Board of Equali zati on.
‘siéngz.,..uéi f‘ghairman
—>, Menber
, Member
L — , Menber
e T

-188-



