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The soie issue raised buy these a-ppeals is T,& e th e r
Servonlation Carp  o and the o’i’aer q~eilats  were engaged in a
sip_gle u2itar.y business during the years in questior?,

Servoriation  Coq 0 (fomerly named United Servcmation
Carp 0 9 e&d ?e9e_rj?ed t o  hereafter a s  llSeTvoxationlt  0% ‘!-the
pa~en_tll) y.~as incorporated _ccnder  De,,.:1 “‘rare law on October 1 8 ,
1960, Its headyuaxter  s a-re in  Kew York Cit~y. 0~. December 28,
19,60, it issued one million shares of its common stock to the
0m.e~~ of 1.3. b3sines  s entem ri se s T&hi oh :rere engaged in the
op erat-j_ofl_ of autonatio  veridj.n.g  machines in various parts of
the kited States ., In return 100~ the stock issued, Servokation
rece-ived all of the stock acd assets of those corqzG.es.

Since that tine Servoxation  ‘has become sole omen
of  43 other coqaaies also engaged in the autoxati c vending
xachine 'GG&L-~-ess o i n actdition Servorpation  0Wns a l l  o f  the
s$o& of se-vex+-21 corporations v'ilich engage in riiaxm_al  foo3_
op eTatioxs  ) such as food_ concessions) cafetex5as axd. resCaw23ts  e
Ax”u eI!.I!_zn2~s  are the parent coxqany md those Servomtion  sub--A.
sidiaxies whic’n do business in California,

For several years prior to the formation of Semoma-
ti.012, there had been some cooperative  ac t iv i ty  among  th i s
natioi;>,ride  grouil o f  separate o%mer s of autorflati  c vending
Xa.Chii1.e busi;n-es se s o In 195’7 they had formed a corporation
o$l.ed Fedeza-:ed Vendors ‘, Inc o ‘i ~j!yic?_ thereafwiey  e:?gz.ge& in
ce;i?tY2.l purchasing of a portion of ths p?oducts s3l.d th~OU_gh
the machines 02 these various independent  operators ., Af t e r
Servcj~Tatj..on  Gas forned,  Federated Vendors, WC, became a
\.<~o~_ly--o~.~ged  subsjdia.ry o f Servoalation and continued to e-ngage
in puroh_asing act ivit ies  TOT the other Servozation subsidiaries c

$Li_fiCC? its fOTY!l~tiO~Cl  Oi2E Of Servorgatj_On"S  primary
organizational  objectives has bee2 to retain the establ ished
I:?anag eix!ez,t of those ccxmanies which it acquired, In pursuit
of this obj eo-tive So-fvosation has obtained long-term em~loy~~ent
ooqt-faots zyon E&>y of those s_q er2_212cec3 executives, 1-t also
has  ap~~ove~d  a~ incentive comensation  -olac~ TOT those ind,ividuals
b a s e d -_q O:-L tke i~~elL  i;qco>l~e  ol ‘Cheir ~aa:1ticcular subsidiaries,
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These cormanies  do not purchase their cigarettes
throvigh Servomatio~~~  s central purchasii?g faci l i ty , Some of
the items other tinax cigarettes wkich are sold b-y Servozatio:a
Tri-Cowties,  kc, ad 20th Cm.-Wry Cigarette  Vendors are
centrally pu-schased, These  three coz2anies do obtaii?  L”ixianci.ng
fron the parent and their employees do participate in the
parei=t:  s group insurance plan,

acquired Qy GervomatioE  tr’hic& engage ii1
business, It de?ives all of i ts  income
of snack concessions at sporting events
Eay ayea,
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2:s a resLCi_t o? the cooperative okme-rship of that
This, hoveveT, does not alter- the fact or the

of the Tact that since Federated Vendo~s~ Inc, and
co:i;oxqies  beeme $eTvoXation subsLdiaries  t h e
j&e’i’en “i_ in centralized pu:rchasing  have accrued to
zs c0m-i02iy 01md CO~OXL~~OX-IS,
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