Appeal of Hans Kleger S

guarantees!? on p1S part walch allegedly gave ILse Lo une major
portion of the bad debt deductions claimed, Appellant has
similarly Ffailed to prove that he in fact made The alleged
payroll advances To Universal, or any other acvances,

Tven assuming that eppellant did execute valld guaranil-
end thet the advances were made as contendeld, appellant has not
snown that his claims zgainst Specially Co. and Uaiversal actualll
became worthless in 1959 and 19580, the yee: n zoneal., The
orly eventis in the record waich comstitute lenice of
wvorthlessness are the suspension of Specialiy Co. in 1958 for
failure to vay franchise taxes, the teking cver of Univirsalls
operations by its creditors in 1938, and the cecision of
Universai’s creditors on September 27, 1961, o discontinue
further attempts to meke Universal®s operations proiltable.

These events lend no stowort to & claim of wortvalessness 1n
1959 or 1960,

mespontent’s disallowance: of the deductions claimed ™
by enpellant carries with it o presumpltion of correciness,
(ippesl of vililiam 5, and Belbiy Jack, Cal. 8t. B
Mey 17, 4 2. ivseal oI inard C. end Taura P
&, of cil 17, 19%/.) Lfter carer vigw of
atire ~ this case we conclude thal epveliant has Tail
to submis idence to overcome tals presumption of correciness,
That bel respondent®s determination on This Issue must
pe susv -
CRDER
pursuant to the views expressed in the opinion of
the board cn file in This procecding, and good cause gppearing

therelor,



°

pppeal of Han Xleger

. IT IS HERESY ORDERED, ADJUDGED AND DECREZED, pur suant
to section 18595 of the Reverue and Texatlion Code, that the

action of the Franchise Tax Board on the protest of HansXleger

against proposed assessments of additional personal income tax

iNn the amounts of ¢l, 241,66 and $459.93 fqr the years 1959 and

1960, respectively, beand the same is hereby sustained,
 pone at Sacramento , California, ¥his 24€! dey

of April , 1967, by the state Board of Ejualization.
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