


Aopeals of Mike snd Norma Eirsch, =i
Raloh and Deorothyv Hirsch. and Irving and Peggy Berman

The evidence thus submitted is untimely and
unconvincing. The land contributed by appellants to the
corporation had a very substantial value, Since the balance
sheet does not otherwise refer to this contribution, it
appears taat it vas classed on the balance sheet as "loans
payable ." Appell ants? contribution of land was presumably
reflected in the computation of their gain on the liquidation.
There is no contaition or evidence to the contrary.

On the record before us, we cannot -find that
appellants reported an excessive amount of income.

v
EXPENSE DEDUCTION ISSUE
The final issue is whether respondent proserly dis-
allowed the deduction of part of the expensesclaimed by

Irving and Peggy Berman as expenses necessary for the production
of incoxze.

y In their returns Tor 1999 and 1960, the Bermens claimed
deductions for expenses allegedly incurred for travel, entertain-
ment, and .selling in comnection with Mr. Berman’s activitles as
zn investor. These deductions were in the amounts of $8,020,08
for 1959 and &7,654.16 for 1960. Respondent disallowed $H,042.11
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of the deductions for 1959 and $2,020 of the deductions for 1960
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on the ground that these claimed expenses were not substantiated.

The Bermaas have not offered to us any proof 2t all
that they are entitled to the deductions. claimed., ~¥e must,
therefore , sustain respondent* s action. (Cal. idmin. Code,
tit. 18, § 5036.)

Pursuant to the views expressed in the opinion of.

the board on file in this proceeding, and good cause appearing
therefor,
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Aoveals of Mi_ keand Nor-ma Hirsch,
Ralnh_@ni_DQLjﬂjnL_HLLSch. 2 Trving. end—Peggy—Berman:

| T 15 ¥EAEBY ORDERED, ADJUDGED AND DECREED, PUT suant
to sections 18595and 19060 of t he” Revenue and Taxati'on Code,
that the action of t he Franchise Tax Board on protests against
proposed assessnents of additional personal income tax and on
a claim for refund or" personal incoze tax in the follow ng

amoiints -for the years specified be and the same IS hersby
sustained:

-

be réversed.

_ Pr oposed Ref und
Lo ellants Years  Assessnents Claim
Mike end Norma Hirsch 1959 & 1,5%2.17
Ralph and Dorothy Hirsch  19.59 2,21%.23 $ 332.47
Irving and Peggy Bermen 1959 5,069.97
1960 77 .47
IT 1.8 FURTHER ORDERED, ADJUDGEI AWD DECHEZED, oL rsuant
to section 18595 of the Revenue and Ta vthoq Code 7vﬁchac_';lrle
action of the Franchise Tax Board on tue Droue,s‘?:_c?; Irving and
Peggy Berman agalnst s propcsad assessment of adlitional personal
Tl unt

of $29.60 for the year 1958

Done at Sac

r to, California, this 2ith day of
April 1967, by the St ]

nen
2te Board or” Equal i zati on.
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