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Smith & Welton. Inc. v. United States, 164 F, Suop. 607,
However, these cases were not coancerned with the allocation of
income under California law: '

The California law as 1t applies to the Tacts of thls
case is everplified in Southern Peciiic Co. V. McColgan, 68 Cals
Lop. 24 156 P.2d 81}, Tnat case concerned the allocation
ol divis fron stock which was integrally connected with and
used to er the multistate bpusiness of the corporave '

toc The court held that the dividends were attributable
to the situs of the stock and that the situs of the stock wes at
the commercial comicile of the stockholder, that is, the placs
from wnich the business was directed and controlled and whers a
najor.varv of the business was conductedo Tne seme rule logically
epplies to stock losses, and we have previously so held. (fovsalc

= Safewav Stores. Inc,, Cal. St. Bd, of Equal., March 2, 1502.)

] Accordingly, inastuch &s eprvellant?
1s in ¥ew York, we conclude that the stock
deductivle from income atiributable to Czliforniz.

Pursuant to the views expressed in the czinion of
the board oa file in this proceeding, and goold czuse apsearing

therefor,

IT IS HEREBY ORDERED AND DB KZID, pursuaru

- o
to section 26077 of the Revenus and Taxa ion Coae, that tThe
act;on of the Franchise Tex Bozrd in de aywnc the claim or
Carrier Co roorztion Tor refund of franchise tax in The 210UNT
of $11,116.95 for the incoms year ended October 31, 19’“ DS
and tHe seze 1s hereby sustalined,
Done at Sacramento . CaW*Io*“La, this 7th ay

of March -, 1967, by ihe State Board of BEqualizaiion,
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