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and in the same locality in which the

do business ... Itisenoughas stated if
both engage insseling and securing in the
same locality canitzl investmeats Of the
class now under consideration which are
substantizal in amount, . . . even though the
competition be with some,but not all ,
phases of the business of national banks,
orit may arise from the employuent of
cepital invested by institutions or individ-
uals IN garticular operations or investnents
like those of nationgl banks. [ citation "

We have considered an alternative contention® that
only the portion of appellant's income which was derived from
its financial activities should be taer t. the rate, imposed
upon financial corporations . 41 though this alternative is
sppeal ing, there is no orovision for a segregation of this
kind under the controlling statute, section 23183. As stated
by two very well qualified suthors in the most authoritative
article written ugon the subject of California' s bank Tax, a
solution such as that suggested by appellant !finds no
suoport in the” Act, presents serious accounting and
administrative problems and is probably not permitted hyv
section 5219. * (Keesling and Traynor, Recent. Chanzesin the
Bank .snd Corporatiofranchise Tax Act (I93%) 22 Cal. L. Rev.

LG, 512.)

e are compelled to the conclusion that zppellent
was a financieal corporation within tane meaning of section
23183 of the Revenue and Taxation Code and that, therefore,

its entire cet income was taxable as provided by section
23186.

— o e am e

Fursuant to the views expressed in the ooninion of .
the board ca file in this proceeding , and good cause eppearing
therelfor,
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IT £8 HEREBY ORDERED, £DJUDGED AND DECRILED, pursuant
to section 25667 of the Levenue and Taxation Code, that the
action of the Franchise Tax Boerd on protests of Pronticopoulos,
Inc., against proposed assessments Of additional franchise tax
in the amountsof 4631 . 58, 4$2,877.18, o7,471.69 and §3L6.69
for the income years ended June 30, 1957, 1959, 1960 and 1961,
respectively-, beé and thesame is ‘hereby sustained.

Done at Sacramento .

California, thislst day

2 it : 3
O  Sacramento , 1966, by the State Bosrd-of-Zqualization.
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