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taxpayer at the e;ld  of a given year determines and enters in its
books an addition to its reserve for  that  year, it may in a
later  period ciaim  a deduction in that  amount for th:~:  year,
(Rio  Grande  Buildinv  a:>d  To?n ppcociat?on,  35 T. C.  657 , )  As .--XII-U-II-LI-~~.--c;L1^I-^IZl^l^__i_U~r_r^_
we understand the facts, appzl.2,~~: entered i.11 its books an
addition to a reserve for the  income year  X959, and deducEed
it .for  federal income tax ;:Jcqm Si:s o That llC2:li?g  so,  we b e l i e v e
appellai2t  may pr0perl.y  deduct for franchise tax purposes that
amount or such lesser amount as rcs;>ondent.may,  in the proper ,:
exercise of its discretion, dctemine  to be reasonabk.

Respondent has stated that, in til-ie,~ event appellant.
is permj_tted  to use the reserve method for  the years in
question, it wishes to refez  tha  matter to its auditors to
compute the alIowzble  deductions, A~peLl.ant  has agreed to
accepz  any such computations, oz.:.::  corrcli1sicin  )’ chereforc  > is
that aptpeflant  may deduct for  each  of the  years in qucsti.on
an addition to its reserve for  bad debts ia  such reasonable
amount as may be deter~ixed  by ~zspondz~~k,  but not exczacdissg
the amount entered On  appellant’s  haOk  fOY  chat  yea;:.
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