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Appeals of Michael and Helena Meshekoff, etal,

It appears that production of the Dragnet film series
was carried on by the corporation, Mark VII Productions, Inc.,
until May 1952. Evidence of this continued corporate operation '
is to be found in the chattel mortgage executed by the torpor- s.
ation and given to NBC on January 25, 1952, in the corporatlonle.
hiring of employees to adapt the scripts to television, and in ,
its negotiations with the Screen Writers Guild from February
1952, to April 1952, over the salary of one of those employees,

The first objective. evidence of appellants' intent '
to form a partnership was their drafting, of several tentative
partnership agreements in May 1952. Also, partnership books ',
were first set up in July 1952, and initial references to the ;”
partnership were made.in the corporationls books during that : ,
month.

The first partnership business transaction which Is",..
revealed by the record occurred on May 29, 1952, whenthe
partnership executed the basic production agreement with NBC.

In June 1952,  it obtained a guaranteed,bank
. .

Subsequently,
loan in the partnership name, and gave NBC a chattel mortgage
as security for its guarantee. .

Having reviewed all the evidence which is before us, 1,'
we are compelled to agree with respondent that appellants have
not sustained'their burden of proving that their alleged
partnership, Dragnet Productions Company, actually came into
existence prior to 1952. Accordingly, they were required to
include in their individual gross incomes for the taxable
years,ln question 80 percent of the capital gain which they
realized upon'sale of their partnership interests,

O R D E R .- - - - -
Pursuant to the views expressed in the opinion of

: :_ c, : :
.\‘.’ .: :_’ ’ ‘.‘. ,t,: i the board on file in this proceeding, and good cause appearing‘
“. .-I :, ,:“, ,;’ i.,’ , : .,therefor,  .

.., . . ,
IT SS HEREBY ORDERED, ADJUDGED AND DECREED, pursuant ’

to section.18595 of the Revenue and Taxation Code, that the
: action of the Franchise Tax Board on.protests to proposed

., assessments of additional personal income tax as,follows,  'be
and the same is hereby sustained: .. ..,.:,,‘,.. :. .:, : . ,,.‘. _:, ’ .
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Apieals of Michael and Helena Me8hekof.f; et ,al. ‘.

Michael and Helena Meshekoff - 1,' ..:, :.,I';.'1955 $ 939.75 :L,',‘, :.;..,'', * '.;.* g
:;;6 eL;;;$ p

:.' ,.., '1. 'a B I' '..‘: I,. I. 195 792:45
' 1 . ':. .'.

Stanley and Doris B. Meyer' ' " '.:.I 'Y,.'.:, tz%& _.
.( ! p3gg' _ _
.o 1957 2: 30 :21

1958 ’ zI,32 .33

Jack and Dorothy Webb 1955 1,2og.15  . :

Jack and Jacqueleen L. Webb 1958 -. 374.70
IT IS FURTHER ORDERED, ADJUDGED AND DECREED, pursuant ‘(

to section 19060 of.the Revenue and Taxation.Code, that the (,

action of the Franchise Tax Board in,denying the claims of ,’ ..,
Julie London Webb, aka Julie London Troup, for refund of
personal income tax in the amounts of $1,599,60 and $514.57 ,-.
for the years 1955 and .1958, respeotively,  be and the same
is,hereby sustained.

Done at '- Sacramento
February ,
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