Did you know….
California currently has 204 different taxing jurisdictions for sales and use taxes!  While the statewide tax rate is 7.5%, local cities and counties may enact additional sales taxes that may bring the total tax rate to as high as 10%.  Local governments rely on these revenues, billions of dollars, to provide essential community services.
However, retailers are only required to collect the tax for areas where they are “engaged in business.”  So, if a California retailer in San Francisco ships an item to their customer in Los Angeles, the retailer is only required to collect the statewide tax rate of 7.5% if the retailer is not “engaged in business” in Los Angeles.
For more information, please see Publication 44, District Taxes, on our website at http://www.boe.ca.gov/pdf/pub44.pdf .
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Fiona Ma helped lead the effort for board staff to reconsider their long-standing position on the taxation of yeast added to wine manufacturing.  It had been the position of SBOE staff that yeast used in the production of beer may be purchased without tax, but not so for wine.
SBOE staff recently issued guidance to clarify that yeast added during the manufacturing of wine is part of the product resold, just like it has been for beer, and thus may be purchased for resale without paying sales tax to the vendor.  This opinion applies retroactively within the statute of limitations, generally three years. 
While a consumer may file a refund directly with the Board for purchases subject to use tax, purchasers of yeast must obtain a refund from the seller when the transaction is subject to sales tax.  It is important to note that a refund is not valid until approved by the Board, and customers are not to expect refunds until such time.  This process may take six months to a year, and in some cases longer.  It’s not appropriate for wineries to take an immediate credit on their account with their vendor prior to the refund being approved by the SBOE.
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